
A&O Resource Management Officers Get Prison Terms for Fraud — Businessweek 10/3/11 3:12 PM

Monday October 3, 2011

Get our new FREE iPad app now
Bloomberg

A&O Resource Management Officers Get Prison Terms for Fraud
September 28, 20t t, Sr48 PM EDT

R d
5

• ~Share
0

• Business Exchange
• E-mail
• Print

By Tom Schoenberg

(Updates with prosecutor's comment in fourth paragraph.)

Sept. 28 (Bloomberg) — Two executives of hedge fund A&O Resource Management Ltd. were sentenced to decades in prison for their roles in a $100 million
life-settlement fraud scheme, federal prosecutors said.

Adley H. Abdulwahab, a part-owner of A&O, was sentenced today in federal court in Richmond, Virginia to 60 years in prison, while the firm's co-founder
Christian Allmendinger got a 45-year term yesterday, according to a statement from the U.S. Justice Department.

The men sold "bonded life settlements" guaranteeing returns of 10 percent to 20 percent, according to the indictment. They misrepresented their qualifications
and past successes while spending investor money on personal expenses including multimillion-dollar homes, luxury cars and a 15-carat diamond ring,
prosecutors said.

"The victims of A&O's scam were looking for a conservative investment, and they were manipulated into believing A&O was a safe, secure, no-risk
investment," U.S. Attorney Neil MacBride in Alexandria, Virginia, said in the statement."It was all a big, fat lie; A&O was a sham, a financial house of cards
waiting to collapse."

The two Houston men were charged last year in an 18-count indictment alleging conspiracy, mail fraud, securities fraud and money laundering in a scheme
that victimized more than 800 investors in the U.S. and Canada.

Eighteen Counts

Allmendinger, 40, was found guilty on seven counts in March. Abdulwahab, 36, was convicted of all 18 counts after a trial in June.

A&O used money from investors in 37 states to invest in life insurance policies, prosecutors said. The insured person gets cash, while the investor pays the
premiums to maintain the policy and collects the death benefit when the insured dies.

A&O bought bonds that failed to deliver the promised returns, according to investigators. There weren't enough bonds or underlying life insurance policies to
pay off investors, investigators said.

The case is U.S. v. Allmendinger, 3:10-cr-00248, U.S. District Court, Eastern District of Virginia (Richmond).

-With assistance from Joel Rosenblatt in San Jose, California. Editors: Andrew Dunn, Mary Romano

To contact the reporter on this story: Tom Schoenberg in Washington at tschoenbergCibloomberg.net.

To contact the editor responsible for this story: Michael Hytha at mhythaCibloomberg.net.
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This scandal is just another example of corruption and fraud running rampant in our country-it's bipartisan and systemic. Also in Texas, there is another story about a Dallas business owner, who was involved in
a civil dispute and paid millions of dollars to lawyers, and when he objected to their fees, they had a "fnendly" judge seize all of his property, without any notice or heanng, and essentially ordered him to be an
involuntary servant to the lawyers. The business owner has been under this "servant" order for 10 months.

http: //www.lawiniustice.corn has an explanation of this really disturbing case.. The frequency of instances like these seems to be increasing exponentially even though they get little media attention
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