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FOR IMMEDIATE RELEASE

WASHINGTON — An attorney for a South Carolina health care device company, Signalife, was arrested

on Dec. 18, 2011, at Los Angeles International Airport on charges related to his alleged role in a
multi-million dollar market manipulation fraud scheme, Assistant Attorney General Lanny A. Breuer of

the Justice Department's Criminal Division announced today.

An indictment unsealed yesterday in U.S. District Court for the Southern District of Florida charges

attorney Mitchell 3. Stein, 53, o f H idden Hil ls, Calif., and Boca Raton, Fla., wi th one count o f
conspiracy to commit mail fraud and wire fraud, three counts of mail fraud, three counts of wire fraud,

three counts of securities fraud, three counts of money laundering and one count of conspiracy to

obstruct justice. The indictment also seeks forfeiture of the proceeds of the offenses.

The indictment alleges that Stein engaged in a scheme to artificially inflate the stock price of Signalife
Inc. by creating the false impression of sales activity for the company. Signalife, now known as Heart

Tronics, was a publicly traded company that purportedly sold electronic heart monitoring devices.

According to the indictment, Stein's wife held approximately 85 percent of the shares of Signalife.

The indictment alleges that Stein and his co-conspirators created fake purchase orders and related
documents from f ict it ious customers and then caused Signalife to i ssue press releases and f i le

documents with the Securities and Exchange Commission (SEC) trumpeting these fictitious sales. The

indictment also alleges that in a further effort to create the false appearance of sales activity, Stein
arranged to have Signalife products shipped to and temporarily stored with an individual who had not

purchased any products.

The indictment further alleges that Stein and his co-conspirators sold shares of Signalife stock at
inflated prices, disguising the fact that they were doing so by placing the shares in purportedly blind

trusts. In addition to selling shares in that manner, Stein and his co-conspirators allegedly also caused

Signalife to issue additional shares to third parties so that those third parties could sell the shares and
remit the proceeds of those sales to Stein and his co-conspirators.

According to the indictment, Stein also conspired to obstruct an SEC investigation into Heart Tronics
by testifying falsely and arranging for others to testify falsely in an effort to conceal the fraud scheme.

If convicted, Stein faces up to 20 years in prison on each count of mail fraud, wire fraud, securities

fraud, and conspiracy to commit mail and wire fraud, as well as up to 10 years in prison on each

count of money laundering and up to five years in prison on the conspiracy to obstruct justice count.

The SEC conducted a parallel investigation and today announced its filing of a civil enforcement action
against Stein and others. The department thanks the SEC for its substantial assistance in this matter.

This continuing investigation is being conducted by the U.S. Postal Inspection Service, with assistance
from the Office of the Special Inspector General for the Troubled Asset Relief Program. This case is

being prosecuted by Trial Attorneys Andrew H. Warren and Albert B. St ieglitz Jr. of the Criminal
Division's Fraud Section.

An indictment is a fo rmal accusation of cr iminal conduct, not evidence. A defendant is presumed

innocent unless and until convicted through due process of law.
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This prosecution is part of efforts underway by President Barack Obama's Financial Fraud Enforcement
Task Force. President Obama established the interagency Financial Fraud Enforcement Task Force to

wage an aggressive, coordinated and proactive effort to investigate and prosecute financial crimes.

The task force includes representatives from a broad range of federal agencies, regulatory authorities,
inspectors general and state and local law enforcement who, working together, br ing to bear a

powerful array of cr iminal and civil enforcement resources. The task force is working to improve
efforts across the federal executive branch, and with state and local partners, to investigate and

prosecute significant financial crimes, ensure just and effective punishment for those who perpetrate

financial crimes, combat discrimination in the lending and financial markets, and recover proceeds for
victims of financial crimes. For more information about the task force visit: www.stopfraud.gov.

A copy of this press release may be found on the website of the United States Attorney's Office for the

Southern District o f F l o r ida a t h t t p : //www.usdoj.gov/usao/fls. Related cour t d o cuments and

information may be found on the website of the District Court for the Southern District of Florida at
http: //www. f lsd. uscourts. gov or on http: //pacer. f lsd. uscourts. gov.

Technical comments about this website can be e-mailed to the Webmaster. PLEASE NOTE: The United

States Attorney's Office does not respond to non-technical inquiries made to this website. If you wish
to make a request for information, you may contact our office at 305-961-9001, or you may send a

written inquiry to the United States Attorney's Office, Southern District of Florida, 99 NE 4th Street,

Miami, Fl. 33132.
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