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HOME LEGAL CREDIT REPAIR CREDIT COUNSELING PROGRAM

STUDENT LOAN CONSOLIDATION DEBT SETTLEMENT PROGRAM OUR PARTNERS

EDUCATION NEWS & EVENTS TESTIMONIALS FAQS CONTACT US

"WE BUILD YOUR CREDIT FROM THE GROUND UP"
CALL NOW FOR YOUR FREE CONSULTATION ! TOLL
FREE (877) 282-7587

GET RELIEF FROM YOUR DEBTS

Today, you can finally get debt relief and enjoy better credit and more financial

freedom. Explore our site to learn more.

IMPOVE CREDIT SCORE
NO CREDIT CHECKS
REBUILD YOUR CREDIT
LOWER MONTHLY PAYMENTS
BIG REDUCTIONS IN CREDIT CARD INTEREST
STOP COLLECTION CALLS
MAKE ONE LOW MONTHLY PAYMENT
HAVE STUDENT LOANS TAKEN OUT OF DEFAULT
CONSOLIDATE AND RESTRUCTURE STUDENT LOANS
REMOVE FORECLOSURES
PREVENT WAGE GARNISHMENTS
PREVENT AND REMOVE JUGEMENTS
MONEY BACK GUARANTEE

DEBT CONSOLIDATION AND DEBT RELIEF SERVICES

 

 Nation Wide Consumer Debt Relief Inc.

We specialize in debt relief counseling and in obtaining the optimum debt

repayment program for our clients. We provide debt relief counseling to our

clients as well as  the general public. Our repayment programs are individually

tailored to get you out of debt, and our education and counseling efforts will assist

you in using credit wisely.

How We Help

Lower Monthly Payments - Lower payments put more cash in your hand
each month. Debt Releif counselors may be able to reduce your monthly
payments.
Reduction in Credit Card Interest - Reducing interest means that by
making payments you are actually paying off your debts, instead of just
covering the amount of interest.
One Monthly Payment - Instead of making multiple monthly payments to
creditors, you make one monthly payment to Nation Wide Consumer Debt
Relief.
Improve Your Payment History - Many creditors will re-age your account
and bring your accounts current when you begin the debt relief
consolidation plan. Paying off your debts entirely will improve your
financial circumstance.
Eliminate Late and Over Limit Fees - Once in a debt relief consolidation
program, creditors may eliminate late and over the limit fees.

          End Unwelcome Creditor Communication - Enrolling in a debt               

             consolidation program will usually end creditor phone call .

What’s in your FICO® score

A lot of people ask "How can I get my free credit score and what does it

mean?" FICO Scores are calculated from a lot of different credit data in your

credit report. This data can be grouped into five categories as outlined below.

The percentages in the chart reflect how important each of the categories is in

determining your FICO score.These%percentages%are%based%on%the%importance%of

the%five%categories%for%the%general%population.%For%particular%groups%8%for%example,

people%who%have%not%been%using%credit%long%8%the%importance%of%these%categories
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You can also fill out our contact information form.
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"WE BUILD YOUR CREDIT FROM THE GROUND UP"

LEGAL CREDIT REPAIR

Bad credit is a slippery slope, and the climb back to financial health can prove

difficult without the right tools. Although you can do it yourself, the process of

credit restoration can require time, knowledge of federal consumer laws, and

meticulous communication skills and record-keeping. Many people struggle with

credit restoration simply because they do not understand all of the elements

involved. Questions arise, such as:

• What factors affect my credit
score?
• Where can I find a copy of my
   credit report?
• Can I investigate or dispute
   negative items on my report?

• Is it only about credit bureaus?
• I want to get started with my credit
   restoration, but who should I
contact?

If you are feeling overwhelmed, don't worry: We can help. Consumer protection

statutes guard against unfair and inaccurate credit reporting, and NWCR is

ready to use those to your strategic advantage. We offer the best in experience,

proven results, and affordability with our credit restoration solutions.

 
At Nationwide Credit Relief, we pride ourselves on providing expert credit
restoration service and experienced support. As a consumer advocacy firm,
we have helped over a half-million clients take action on their credit since
2006. Our firm is among the largest network of credit restoration
professionals in the U.S., employing a growing staff of Attorneys. We work
together to ensure the highest standard of credit restoration service.

PROVEN RESULTS
Results don't lie. Our innovative services
helped our clients remove over
2,000,000 negative credit items from
their credit reports in 2011 alone. Clients
taking advantage of our credit
restoration program have seen
impressive credit report results, with an
average of 8.6 removals by month 3 and
28.6 removals by month 12 across their three reports.

  What We Can Do For You!

IMPROVE CREDIT SCORE

REBUILD  YOUR CREDIT

ONE LOW MONTHLY PAYMENT

STOP HARASSING PHONE CALLS

REMOVE JUDGMENTS

REMOVE FORECLOSURES

PREVENT IDENTITY THEFT

 

 

HOW WE HELP

CREDIT REPAIR  

Many consumers are under the impression there is

nothing that can be done to change the information on

their credit reports. Thankfully, this is not true. Federal

law gives you the right to have misinformation on your

credit reports corrected. You are ultimately responsible

for assuring that your credit reports accurately

represent your behavior as a consumer.

The Fair Credit Reporting Act gives you the right to

contact credit bureaus directly and dispute items on

your credit reports. (You can view the Fair Credit

reporting Act on this site under Education.) You can

dispute any and all items that are inaccurate, untimely,

misleading, biased, incomplete or unverifiable

(questionable items). If the bureaus cannot verify that the

information on their reports is indeed correct, then those

items must be deleted.

Disputing items on your credit report should be easy,

but many consumers give up before they ever see

results. They don't take time to learn their relevant

consumer protection rights or formulate a statute-based

plan of attack, and their quest for credit justice ends in

frustration. That’s where Nation Wide Consumer Debt

Relief Inc. comes in handy.

Defending your credit rights since 2006, Nation Wide

Consumer Debt Relief Inc. has the knowledge and

experience needed to help you effectively address your

problematic credit history. From bankruptcies to charge-

offs to tax liens, NWCDR has challenged virtually every

credit problem under the sun-and removed over 70,000

items last year alone.

Nation Wide Consumer Debt Relief Inc. has become the

trusted leader in credit report repair because we believe

in our work and we're committed to our clients' success.

That, coupled with our knowledge and years of

experience in the debt relief and restoration field, has led

us to achieve results that have turned many clients' lives

around.

 

Taking Action:

Ever since the Fair Credit Reporting Act made credit

repair possible, creditors have been working to make it

complicated and difficult. Our years of experience

fighting for consumers have helped us develop a vast

arsenal of tools and strategies to make things easier for

you — the way it should be.

OUR PROCESS

We have designed a 7-Step program to get you back to

Credit Health. This program includes one-on-one

mentoring by one of our FCRA and FICO certified Credit

Wellness Advisors. This mentoring includes a

personalized & inclusive credit analysis (Credit Health

Report,) as well as personal guidance and education for

obtaining true and sustainable credit health for life.

OUR PATH TO CREDIT HEALTH

Step 1: Identify your current credit condition. Are

you looking to buy a car, a home, get a job,

insurance, or get small business loan?

Step 2: Obtain a copy of your credit report

Step 3: We'll design a personalized & inclusive

Credit Health Report analysis just for you

We'll assign a FCRA and FICO certified Credit
Wellness Advisor
Your advisor will identify your past and current
habits that affect your credit health
We'll help you set individualized goals

Step 4: You will need to make a commitment to take

action steps and changes in your current habits

You'll become our "Partner"
You'll create new behaviors
We'll help you rebuild new positive credit ( Secured
& Unsecured credit cards)
We'll help you understand your limits and
boundaries (formula of credit)

Step 5: You'll be able to set goals, review and track

your progress

You'll also receive credit monitoring service to
review the progress

Step 6: You'll learn how to strengthen your credit

We'll help you restore your past (no miracles; this is
a process)
Synthetic ID Protection (removal of inaccuracies of
your personal information)
We'll work with you to dispute inaccuracies with
credit bureaus and creditors
We'll assist you in obtaining new secured and
unsecured lines of credit

Step 7: Ongoing Education & Giving Back

Weekly educational highlights
Planning for my future
Protection for my future
Inspiring others to make a change and sharing your
experience with Get Credit Health

 

 

IDENTITY THEFT BY THE NUMBERS

 

Fact%& Identity(theft(costs(Americans($50(billion(dollars(a(year
Fact%&%In(the(last(few(years(over(150(million(people(have(been
affected.
Fact%&%Identity(theft(is(the(fastest(growing(white=collar(crime
in(America
Fact%&%An(Identity(is(stolen(every(4(seconds(in(the(U.S.
Fact%&%On(average(victims(pay($8,000(to(restore(stolen
identity
Fact%&%They(also(invest(about(600(hours(of(their(time(to
recover(from(this(crime
Fact%&%Things(are(so(bad(Congress(has(passed(special(laws(to
deal(with(the(problem
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"WE BUILD YOUR CREDIT FROM THE GROUND UP"

CREDIT COUNSELING

CALL NOW FOR YOUR FREE CONSULTATION TOLL
FREE (877) 282-7587

Today, you can finally get debt relief and enjoy better credit and more

financial freedom. Explore our site to learn more.

NO UP FRONT FEES
NO CREDIT CHECKS
LOWER MONTHLY PAYMENTS
BIG REDUCTIONS IN CREDIT CARD INTEREST
STOP COLLECTION CALLS
MAKE ONE LOW MONTHLY PAYMENT
IMPROVE CREDIT SCORE
PREVENT WAGE GARNISHMENTS
PREVENT JUGEMENTS

What are the benefits of a Debt Management Program / Consumer Credit

counseling?

Our Debt Management Program is focused on assisting you in regaining control

of your finances, creating a household budget, and consolidating your debt into

one monthly payment. We work with creditors to arrange for the benefits that

creditors offer through participation in a debt management plan. Most

creditors will provide benefits, which may include lower interest rates, stopping

late and over limit fees, and re-aging delinquent accounts to reflect a current

status.

How does Nation Wide Consumer Debt Relief Inc., obtain lower

payments?

Many of the major lending institutions and credit card companies have agreed

to either reduce or eliminate an individual's interest charges and late fees. It

should be of interest to you that we may be able to lower your monthly

payments by as much as 50%.

Will you advise the credit bureaus that I am paying my bills through your

agency?

No. We do not report to credit bureaus. However, your creditors may report that

you are participating in our debt repayment program. Note: that if the credit

bureaus report that you are on a consumer credit counseling program it does

not negatively affect your 3 digit FICO SCORE as long as you make your

monthly payments on time each month.

Do you loan money?

No. Nation Wide Consumer Debt Relief is not a lending institution. We work

with creditors on your behalf to establish an affordable new payment

arrangement, which may include benefits such as a reduced interest rate and

no late/over limit fees, allowing you to pay off your debt more quickly. We

collect one monthly payment from you and disburse your payments to your

respective creditors.

Will creditors continue to call me after I start the Debt Management Plan? 

Unlike debt settlement where you will continue to receive calls from your

creditors, no. You will not continue to receive calls from your creditors

once the letters of proposals have been accepted by your creditors.

Creditors usually stop contacting our clients after they receive proposals for

payment arrangements from Nation Wide Consumer Debt Relief. In some

cases, creditors need more time to modify their collection activities. This is

usually accomplished within sixty (60) days of the client’s first payment.

However, creditors still have the right to contact you. Should this happen,

please do not negotiate with them. Instead, ask them to contact our agency or

obtain their name and telephone number and advise your account manager.

Will you accept cash or a personal check?

Your monthly deposit must be deducted directly from you bank account or paid

by money order or certified bank check.

What kinds of debt can be put in a Debt Management Program?

Our Debt Management Program can help you with unsecured debts such as

credit cards, department store cards, medical bills, signature loans, and many

collection accounts.
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WE CAN RESTRUCTURE AND CONSOLIDATE YOUR
DEFAULTED STUDENT LOANS WITHIN 45 TO 90
DAYS!

What We Can Do For You!

Get Out of Default

Stop Wage Garnishment

Prevent Tax Liens

Reduce Student Loan Payments!

Restore your eligibility for Financial Aid

Stop Harassing phone calls from Bill Collectors

Stop Threatening letters from Collections Agencies

Improve your Credit Score

Prevent Litigation and Judgment Costs

Restore Forbearances & Deferment

Obtain your Diploma & Transcripts

 

We Restore Your Defaulted student loans

We provide Student loan relief.  Regardless of your situation,

Nation Wide Consumer Debt Relief can help!  We are so

confident in our program, we offer a money back guarantee*. 

If we cannot resolve your Defaulted Student Loans, we will

refund our fee.  Whether you’re looking to reduce your student

loan payments, obtain financial aid to go back to school or

escape the negative consequences of student loan default, we

will restore your Federal Defaulted Student Loans .

Stop Wage Garnishment Today!

Guarantors have extremely powerful means to collect on your

Federal Defaulted Student Loans.  Wage Garnishment is one

of the most common methods employed to collect on Federal

Defaulted Student Loans.  Employers must garnish your

wages if requested by your lender.  We can stop wage

garnishment!  Our solutions are fast and effective.  We are so

confident we will resolve your Federal Defaulted Student

Loans, we offer a money back guarantee*.  If we can't obtain

relief from your student loans, we will refund our fee.  Take

advantage of our risk free offer.  To learn more about how

we can STOP WAGE GARNISHMENT, simply call us at

(877-282-7587).

 

Inform and Educate

We are student loan experts!  As former students, we know

first hand the stress caused by student loans.  We created this

student loan relief program to inform and educate borrowers

about their options to get student loan relief.  We have helped

thousands of students resolve Federal Defaulted Student

Loans.  Take advantage of our knowledge to get student loan

relief.

 

Restore Deferment & Forbearance

Have you exhausted all of your deferment and forbearance

options?  Our Student Loan Relief programs help students

access all the benefits of deferment and forbearance.  We will

reinstate your Defaulted Student Loans and renew your

options for deferment or forbearance.

 

Reduce Student Loan Payments

Nation Wide Consumer Debt Relief Inc. can reduce student

loan payments.  We work with our clients to reduce monthly

payments by as much as 50%.  Whether you’re looking to

simplify a maze of loans, reduce your monthly payment,

escape default, or stop wage garnishment, we deliver results. 

Our job is to provide Student Loan Relief.  We can help to

clarify your student loans and reduce your payments into one

easy, and affordable, low payment.

 

Improve Your Credit Score

Nation Wide Consumer Debt Relief, Inc. can improve your

credit score.  Defaulted student loans will cause an i9 listing

on your credit report – the absolute worst listing you can

have for a trade line (or credit line) on your credit report.  The

i9 listing will prevent you from being able to apply for a

mortgage, car loan, and additional sources of credit.  In

addition, many employers review credit reports in our current

job market.  This i9 rating can prevent you from getting a job. 

Once you complete our program, the negative items will be

removed from your credit report and you will become FHA

eligible.  Speak with one of our loan counselors at (877-

282-7587) to find out how we can improve your credit

score.

 

Stop Harassing phone calls from Bill Collectors

Bill collectors work for lenders.  Bill collectors will try to

collect on your student loans.  In most cases, this is not the

best option.  These services will add collection costs to your

loan, often times these costs range from 18.5% to 40% (for

Perkins Loans) of the uncollected balance.  Our solutions

provide a much less expensive alternative to get student loan

relief.  Bill collectors will employ everything in their power to

collect on your student loans, including ruthless tactics,

harassing phone calls at all hours of the day and night, and

threatening letters.  The anxiety this can cause is

unbelievable.  Our solutions will stop relentless bill collectors.

 

Get Student Loan Relief Today!  Restore your Federal

Defaulted Student Loans!  Our Solutions Are Fast And

Effective.   Take the first step, call for a free consultation.

(877-282-7587)

 

Financial Aid Eligibility

Defaulted student loans will make you ineligible for financial

aid.  Our solutions are fast and effective.  We will restore

defaulted student loans.  Once you complete our program, we

will reinstate eligibility for financial aid (Federal Student

Loans & Pell Grants).

 

Attention Students

Get Student Loan Help Today!  Our loan professionals inform

and educate borrowers to help make the confusing and

stressful financial aid process easier.  We help borrowers

resolve Federal Defaulted Student Loans.  Our solutions are

simple, fast and effective.

 

Consolidate Student Loans

If you want to simplify the process by writing a single check

every month, one of our student loan relief professionals will

guide you through consolidation.  Our consolidation packages

design unique payment systems that fit into your budget and

put you back on track.

 

Attention Parents

Did you co-sign for student loans to provide a better education
for your children?  If so, you may be met with the
consequences of a defaulted student loan.  We can help you
get student loan relief.  Managing payments on multiple
student loans in addition to your bills can be overwhelming .

CAN MY SOCIAL SECURITY CHECK BE GARNISHED
FOR STUDENT LOAN DEBT?

.

Question

Can the government garnish my social security check because

I owe money on a student loan?

Answer

Social Security benefits can be garnished to repay Federal

debts, but never below $750 per month. A garnishment can

take 15%, or the amount over $750, whichever is less.

You’re right that Social Security benefits are generally

protected against garnishments. Social Security, along with

just about every other government benefit, is “exempt” from

collection. That means nobody can get at it to pay a debt.

Nobody, that is, except Uncle Sam himself, by his G-men at

the U.S. Treasury. Since 1996, the Debt Collection

Improvement Act has authorized the Treasury Department to

collect money owed to the Federal government by garnishing

Federal benefits and pay. Within the past few months,

garnishments of Social Security benefits have actually begun.

 

Only “non-tax” Federal debts can be collected this way. Such

debts can result from (among other things) unpaid student

loans, defaulted HUD, FmHA, or FHA mortgages, and

overpaid Federal benefits, including Food Stamps.

You should get lots of advance notice before any garnishment

occurs. The agency you owe the money to is supposed to

notify you 180 days before your garnishment begins. The

agency's notice should tell you how you can dispute the debt,

or have it verified. 

In addition, Treasury says it will tell you two more times

before any money is withheld. Then you should get another

notice each time your Social Security check is actually

garnished, telling you what agency is being repaid, and how

much left there is to repay.

The most that can be garnished from Social Security benefits

is 15%, and your benefits should never be garnished below

$750 per month. If, for example, your monthly benefit is $800,

15% won’t be taken—just enough to reduce your check down

to the $750 floor.

Also, only your net monthly benefit gets garnished, after

deductions for things like Medicare.

Supplemental Security Income (SSI) will never be

garnished. (Except to repay SSI over payments, which can be

recovered by a 10% reduction of benefits.)

If you owe the money, about the only thing you can do to stop

a garnishment is to pay what you owe, or make a payment

arrangement.

When Federal agencies garnish your pay, it’s called an

administrative garnishment. That’s the only garnishment that

can happen without first taking you to court.  Regular

creditors, unconnected to the Federal government, have to sue

and get a court judgment before they can try to garnish your

wages.

Regular creditors however, will never be able to garnish your

Social Security check.  For non-Federal debts, Social Security

remains off-limits .

Explosion)in)student)loan)debt)reaching)crisis
proportions,)but)largely)flying)under)the)radar!
Contact)Nation)Wide)Consumer)Debt)Relief)today)for
help!)877@282@7587

WASHINGTON — The federal student loan program
seemed like a great idea back in 1965: Borrow to go to
college now, pay it back later when you have a job.
Surging)above)$1)trillion,)U.S.)student)loan)debt)has
surpassed)credit)card)and)auto@loan)debt. This debt
explosion jeopardizes the fragile recovery, increases the
burden on taxpayers and possibly sets the stage for a
new economic crisis. With a still-wobbly jobs market,
these loans are increasingly hard to pay off. Unable to
find work, many students have returned to school, further
driving up their indebtedness. Average)student)loan)debt
recently)topped)$25,000,)up)25)percent)in)10)years. And the
mushrooming debt has direct implications for taxpayers,
since 8 in 10 of these loans are government-issued or
guaranteed. Front-runner Mitt Romney denounces what
he calls a “government takeover” of the program. Newt
Gingrich calls student loans a “Ponzi scheme” under
which students spend the borrowed money now but will
“have to pay off the national debt” later in life as
taxpayers. And Ron Paul wants to abolish the program
entirely. Lifting student debt higher and higher is the
escalating cost of attending schools, with tuition
increasing far faster than the rate of inflation. And
enrollment has been rising for years, a trend that
accelerated through the recent recession, fueling even
more borrowing. Mark Zandi, chief economist at Moody’s
Analytics, argues that government loans and subsidies
are not particularly cost-effective for taxpayers because
“universities and colleges just raise their tuition. It
doesn’t improve affordability and it doesn’t make it easier
to go to college.” Of course, it’s very hard on the kids
who have gone through this, because they’re on the
hook,” Zandi added. “And they’re not going to be able to
get off the hook.” It’s)not)just)young)adults)who)are
saddled. Parents and the federal government shoulder a
substantial part of the postsecondary education bill,” said
a new report by the Federal Reserve Bank of New York.
And some of the borrowers are baby boomers, near or at
retirement age. The Fed research found that Americans
60 and older still owe about $36 billion in student loans.
Overall, nearly 3 in 10 of all student loans have past-due
balances of 30 days or more, the report said.

Complicating the picture further: Like)child)support)and
income)taxes,)student)loans)usually)can’t)be)discharged)or
reduced)in)bankruptcy)proceedings,)as)can)most)other
delinquent)debt. This restriction was extended in 2005 to
also include student loans made by banks and other
private financial institutions.
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WHAT IS DEBT SETTLEMENT?

Today, you can finally get debt relief and enjoy better credit and more financial

freedom. Explore our site to learn more.

NO UP FRONT FEES
NO CREDIT CHECKS
LOWER MONTHLY PAYMENTS
BIG REDUCTIONS IN CREDIT CARD INTEREST
STOP COLLECTION CALLS
MAKE ONE LOW MONTHLY PAYMENT
HAVE STUDENT LOANS TAKEN OUT OF DEFAULT
REDUCE TOTAL DEBT
IMPROVE CREDIT SCORE
PREVENT WAGE GARNISHMENTS
PREVENT JUGEMENTS

QUESTIONS AND ANSWERS  

Q: How does debt settlement work?

  Debt negotiators will negotiate with your creditors on your behalf. They give

you an alternative to bankruptcy and a solution to your unmanageably

increasing debt due to high interest rate. So how does settlement work?

Debt negotiators will have an affordable monthly service plan put together for

you in order to obtain settlements with your creditors.

The settlement process typically takes about 36 months or less.
As a new client, the Financial Counselor will educate YOU on how to
handle creditor calls and communications.
 The Debt negotiator will contact creditors when it is the most appropriate
time to get the best settlement for you.

Q: Can you settle your debt on your own?

Sure you can, but we would not recommend it. You may be able to make your

own plumbing repairs or install your own computer network, but most people

don't have the time or expertise to deal with it.

Creditors deal with thousands of people who are in financial difficulty every day

and have a vast array of sophisticated (and some rather blunt) methods of

intimidating you into financial arrangements you cannot keep.

The settlement process is usually very emotional and stressful, especially when

you are the one being attacked by collectors over the phone. Most people

prefer to leave these tasks to experienced people who earn their livelihood

doing that particular kind of work.

Debt settlement companies have a staff of debt negotiators whose only job is to

negotiate the settlement of unsecured debt, every day, five days a week. By

letting the Debt negotiator do what he or she does best, you will most likely get

better settlements with a fraction of the stress.

Debt negotiators know how to deal with creditors and have in-depth knowledge

about how these institutions work. Debt negotiators can potentially save you

thousands of dollars and free you from a considerable amount of stress.

Q: How long does the debt settlement program take?

The time to complete the debt settlement program varies from case to case and

is primarily based upon how much money the creditor is willing to settle for and

how much money you have saved aside each month to eliminate the debt of

your enrolled accounts.  During your initial consultation, the time to complete

the debt settlement program for your individual case should be discussed with

you by a debt specialist. The average client can be debt free in 12 - 36 months.

The amount of time it takes to clear your debts is largely dependent on your

current financial situation. If your budget is extremely limited results may take

longer. Every situation is different, the negotiator will be happy to discuss this

during your free confidential phone consultation.

Q: What can I expect as a result of your debt settlement program?

You can expect a substantial reduction in what you owe to your creditors.

Although individual results will vary, you can typically expect a reduction of

30%-50% of the balance owed on your total debt.

Q: How will debt settlement affect my credit?

A Debt Settlement Program will have a negative effect on your credit while in

the program. If your accounts are already delinquent it may not have much

effect. For consumers with unpaid delinquent accounts this makes debt

settlement an excellent option over ignoring the delinquent past due account,

considering the savingsversus paying the past due account in full. The question

is, does debt settlement make sense for those who have current accounts, and

a good credit rating. Those with a high credit score must weigh the negative

impact on credit ratings against the risk of bankruptcy and the potential of being

debt free for less than the full balance. Note: even if your accounts are current

your credit score may already be negatively impacted by your total debt and

debt to available credit ratio; in this case negotiation of the accounts may still be

a better alternative than making minimum monthly payments for the next 30

years and still having bad credit.

While in a debt settlement program, you will receive late marks on your
credit as you are not making regular payments to your creditors. Your
consumer credit score will be negatively affected during the delinquency
period. This occurs for two reasons. First the account is late and is
continually reported to credit bureau as the delinquency period extends
(60, 90, 120 days). Secondly, the amount listed in the payment due
column increases as past due payments stack up. If the accounts are
current but the credit score is low due to high balances or a history of late
payments, the negative effect on your credit is already affected in your
credit score.
Once your account balance and payment due is settled and reported as a
zero balance, your debt to income ratio will be reduced as long as you
have not since incurred more debt. Low debt to income ratios typically
have a positive impact on accounts and credit, particularly over the long-
term. These paid/settled accounts that are negotiated look much better
on your credit report than unpaid past due accounts. The history of the
delinquency may remain, but the account moves from the current
derogatory reporting section of the credit report, to the closed account
section. As months pass any derogatory history has less and less bearing
on the credit score. Some lenders believe that after 12 months the
accounts are given very little consideration. It appears that provided all
other debts are paid in a timely manner (house, car, other accounts kept
current) the effects of the settlement process are temporary. Remember if
you are considering chapter 7 or 13 bankruptcy it will stay on your report
for 10 years.

Q: How does debt settlement compare to bankruptcy?

Filing for bankruptcy has many negative implications, and should be considered

only as a last resort. Bankruptcy may seem to be the quickest solution to

removing your outstanding debt but even bankruptcy attorneys will tell you it will

remain on your credit for 10 years.

Both Chapter 7 and Chapter 13 will represent a major negative mark on your

credit rating. In Chapter 7 bankruptcy it will stay on your report for 10 years and

chapter 13 bankruptcy stays on your report during the time you are in the

bankruptcy program plus a specified time calculated from the date you

complete the program.

Bankruptcy can cost up to $2,500 to file plus additional attorney’s fees.
Additionally in Chapter 13 there is a 5% trustee fee for the administration
of your chapter 13 bankruptcy
In Chapter 13 bankruptcy the court decides what you can pay and what
your budget is.
Bankruptcy may affect your ability to get a job if you work in security or
financial services or have duties involving financial information.
Bankruptcy will likely result in higher interest rates on future loans and
credit.
Bankruptcy carries a negative stigma, mental stress, and other burdens.

Besides being a devastating hit to your credit, bankruptcy can also potentially

affect current and future employment opportunities for financial and security

related jobs. Additionally, Home lenders are now asking on loan applications,

"Have you ever filed for bankruptcy?" Even if the bankruptcy has fallen off your

credit report, answering "No" is considered a federal offense if you have ever

filed for bankruptcy. Thus bankruptcy will follow you for the rest of your life.

Bankruptcy is a permanent decision that should only be considered as an

absolute last resort to solving your debt matters. If you decide to file for

bankruptcy, first seek the advice of a licensed attorney. If you have enough

discretionary income and wish to work on resolving your debt over time, a Debt

Settlement Program may be a better alternative.

Q: Does the debt settlement company keep my information confidential?

Yes. Debt settlement companies maintain your confidentiality at all times and is

bound by "Rules of Professional Conduct." They only disclose information to

those persons that you have authorized. All creditors that you have contracted

them to settle with on your behalf will be contacted by them and advised that

you have retained the Debt settlement company to represent you. All

information is considered highly confidential and personal.

Q: What is the difference between unsecured debt and secured debt?

Unsecured debt is any loan or debt that has no tangible assets or property

attached to it. The most common types of unsecured debt are credit cards,

department store cards, medical bills, utility bills, and personal loans. Should

you fail to make timely payments, the lenders only recourse is to pursue legal

action.

Secured debt is debt for which the creditor has collateral in the form of a

security interest in personal and/or real property. Should you fail to make timely

payments on secured debt, the creditor is entitled to repossess the property

and sell it. Please keep in mind that you may still be liable for any deficient

balance remaining after the sale of the property. When dealing with secured

debt, it is important to obtain advice from a licensed attorney in order to protect

your interests.

Q: Will I continue to get calls and collection letters from my creditors?

Yes you may. Most original creditors are cooperative. Usually, the calls will

reduce after the original creditor receives a hardship letter from you. Eventually

you may still have to put up with their calls for another 30 to 150 days, because

it takes time for original creditors to update their records and this varies by

creditor. It is important that you review the section on how to handle creditor

calls in the program kit you receive as a new client to minimize creditor

harassment.You will also need to keep a creditor log of every phone call or

letter that you receive and report it to the debt settlement company that you are

working with. Once your account has been sold or moved to a collection

agency, collection calls can be stopped but the Debt Settlement Company must

be made aware of the switch while you are in the program. Note that despite

best efforts, there are dishonest collection agencies that will not abide by a

cease and desist letter and may continue to call you. This is against the law and

you can formally complain should this continue. You should also know that

accounts are frequently moved or sold over time. The Debt settlement company

may prevent one collection agency from contacting you. However, they may sell

or move your account to a new agency and the process will have to be

repeated to stop any new calls.

See your rights under the Fair Debt Collection Practices Act & Debt Collection

Laws for your State

Q: Will fees and interest continue to accrue?

Most creditors will continue to charge fees and interest until the account is

written off (typically 120 – 210 days) in hopes of making more profits from you

in your time of financial hardship. When Debt negotiators work out a settlement

offer they attempt to negotiate from a position of the principal amount you owe

less any fee accumulated during the settlement process.

Q: Will the debt settlement program stop legal action against me?

Creditor lawsuits are not common but they do happen. It is also a common

tactic of third-party creditors or collection agencies to threaten you with a

lawsuit (which is illegal if they do not intend to sue). The reality is that third-

party creditors or collection agencies rarely ever sue. Furthermore, it takes time

and costs money to file. Lastly, even if a creditor is to take legal action, they can

only collect what you have. A wage garnishment takes time and always hinges

on your employment and may not be applicable in your state. If you own a

home it is difficult for a creditor to attach the equity in your home and it may be

protected by your state’s homestead act. In conclusion, it is typically more cost

effective for a creditor to settle than to pursue legal action. While the Debt

Settlement Company cannot guarantee that legal action will not be taken, they

are confident that there experience in dealing with creditors can reduce the

possibility of this happening.

Despite any legal action that may or may not be taken, your account can be

settled before, during or after the suit. Just because an account goes to legal

action does not mean that it cannot be settled. The threat of legal action can be

the scariest of all. IT CAN BE HANDLED. The Debt settlement companies

recommend that clients seek competent legal counsel in certain situations.

Note: Debt settlement companies cannot provide you with legal advice. They

work with your creditors to find a solution that will satisfy everyone before legal

action is taken.

Q: What if I'm sued and they get a Judgment?

Right now in the United States there are between 200 and 300 billion dollars of

uncollected (Money Judgment debt). The court does not require the debtor to

pay, and will not even help collect. Very few people know how to find these

assets or what to do when they are found. The result is that millions of

Judgments are just sitting in files. "Four of five winners of a Judgment never

see a dime." Debt settlement companies negotiate all unsecured debts, which

include judgments. Regardless of what stage of collections a debt is in, it can

be negotiated.

Q: Will I owe money to the IRS for my reduced settlement?

Creditors are required to report canceled debts exceeding $600 to the IRS and

you are supposed to report the same as income on your annual tax return.

However, the IRS permits you to write off any “income” from canceled debts up

to the amount by which you were “Insolvent” at the time. Therefore, unless you

have a positive net worth, then you ordinarily will not be obligated to pay taxes

on the forgiven amounts. Additionally, if you do not qualify as insolvent non

principal amounts such as fees accumulated on the account may be deducted

from the amount reported. Refer to: www.IRS.gov Publication 908

Note: You should consult a tax advisor for advice specific to your situation. This

should not be considered tax advice

Q: So what does the program cost and how do the settlement companies get

paid?

The fees are very competitive, they are based on a percentage of what the debt

settlement company saves you, and DOES NOT consist of an enrollment fee or

a service fee. The debt settlement company can not charge you any fees until it

has an agreement in writing with the creditor. Once the settlement company

has the agreed settlement amount in writing they can then charge you the fee.

The typical savings fee is between 15 and 35 percent depending on the

settlement company.

Unfortunately, there are still some debt relief companies that are still charging

up front fees and do nothing for the consumer. These are the companies that

you want to stay far away from. If you come across a company that is charging

any up front fees you should report them to the Attorney Generals office and

the FTC.

Q: Who is an ideal candidate for Debt Settlement?

Some one who can not afford consumer credit counseling’s monthly
payments
Someone who has some type of hardship such as (illness, disability,
divorce, job loss, or a reduction in pay) and is having difficulty making
payments.
If you have past due credit card debt, with high interest rates and are
looking for a way out without filing bankruptcy, debt settlement (also
known as debt negotiation) may be the best alternative.
Someone with a debt problem that he or she cannot resolve.
Someone who is having trouble staying current and is delinquent on their
accounts or is receiving collection calls or is close to having suit for a
judgment filed against them.
Someone considering bankruptcy, but would like to avoid it.

Q: What is the affect of Debt on my Credit Rating?

  Many people assume that making payments on time means they have good

credit and being late with payments causes bad credit. Making consistently late

payments will cause a bad credit rating, but your payment history only accounts

for 35% of your credit score. Your make up of debt plays an almost equally

important role.

The make up of your debt can have a negative affect on your credit score.

Many people think they have "perfect credit" but in fact have low credit scores

and to a Creditor they have "bad credit". We recommend you get a copy of your

credit report before you commit to any program.

Credit card accounts are the most common cause of negative impact on your

credit report:

Making minimum monthly payments for several months will decrease
your credit score.
Credit cards charged to their credit limit has a major impact on your credit
score.
Too many open accounts will decrease the credit score. Note: If you
close your open but zero balance accounts this may also negatively
impact your credit score if it causes your Total Debt to Total Available
Credit to be greater than 50%.
Too many recently opened accounts cause a decrease in credit score.

Q: Is Debt Settlement the same as Consumer Credit Counseling?

No. Debt settlement does not work like consumer credit in most respects. The

goal of the debt settlement is to reduce the overall amount of the debt, by

negotiating agreed payoff amounts with your creditors. Debt Settlement can

save you thousands of dollars and years of repayment.  
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"WE BUILD YOUR CREDIT FROM THE GROUND UP"

EDUCATION

Today, you can finally get debt relief and enjoy better credit and more financial

freedom. Explore our site to learn more.

NO UP FRONT FEES
NO CREDIT CHECKS
LOWER MONTHLY PAYMENTS
BIG REDUCTIONS IN CREDIT CARD INTEREST
STOP COLLECTION CALLS
MAKE ONE LOW MONTHLY PAYMENT
HAVE STUDENT LOANS TAKEN OUT OF DEFAULT
REDUCE TOTAL DEBT
IMPROVE CREDIT SCORE
PREVENT WAGE GARNISHMENTS
PREVENT JUGEMENTS

CREDIT REPORTING AGENCIES - HOW TO CONTACT
THEM

Experian

P.O. Box 9556

Allen, TX 75013

Equifax

P.O. Box 740241

Atlanta, GA 30374-0241

TransUnion

Trans Union Consumer Relations

P.O. Box 2000

Chester, PA 19022-2000

General Contact Numbers

Experian

Office in TX: 1-888-397-3742

Business: 1-888-211-0728

Equifax

Business Line (also has option for Personal): 1-888-202-4025

Office in GA: 1-800-685-1111

Dispute Fax #: 1-888-826-0573

Business: 1-802-304-0364

General: 1-800-797-6801

TransUnion

Office in PA: 1-800-888-4213

1-888-259-6845

1-800-916-8800 (consumer relations)

On the Internet

Experian
Equifax
TransUnion

Background of Credit Reporting Agencies

Experian
Equifax
TransUnion

Free Ways to Get Your Credit Report

You can get a free report once a year from www.annualcreditreport.com.
This does NOT give you your CREDIT SCORE.
If you are turned down for credit, employment, or insurance within the last
60 days. Take the written proof of your turn down and mail it to the credit
bureaus, requesting your free report.
If you were charged higher rates and fees or deposits based on a credit
report issued by a credit bureau, you have the right to get a free copy
from that bureau.
If you certify in writing that either you are unemployed and plan to seek
employment in the next 60 days.
If you are on welfare.

If you write to say you were a victim of fraud 
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STAY TUNED FOR THE LATEST NEWS!

We encourage you to visit this page daily to always be informed about the latest

news and events at Nation Wide Consumer Debt Relief Inc..

Today, you can finally get debt relief and enjoy better credit and more

financial freedom. Explore our site to learn more.
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DEBT COLLECTION HORROR

Debt collector horror stories abound: There are threats to dig up the dead

relatives of those who couldn't pay their funeral bills, promises to imprison

debtors or take their children into custody -- even warnings that pets will be

killed.

As part of an ongoing crackdown, the U.S. Federal Trade Commission shut

down a Texas-based debt collector, Goldman Schwartz, last week for violating

the Fair Debt Collection Practices Act by allegedly using deceptive and abusive

scare tactics to force people to pay their payday loan debts. In other cases,

state officials or private consumer attorneys are accusing debt collectors of

harassment.

"[These debt collection agencies] continue to taint the professionalism of the

vast majority of collectors that do it the right way -- respectfully and in

compliance with federal and state laws," said Mark Schiffman, a spokesman for

debt collection trade association ACA, which represents more than 3,000 debt

collectors.

Under the Fair Debt Collection Practices Act, collectors are prohibited from

threatening violence, using profane language, calling incessantly, inflating a

debt and implying they are attorneys. And they can't tell consumers they will

arrest them or garnish their wages or property unless they actually plan to take

that action and are legally able to do so through a court order. Many states

have their own rules governing debt collector practices as well.

These are some of the latest outrageous allegations of abuse:

Threatening to take away children: In the case of Goldman Schwartz, the

FTC claims collectors allegedly called consumers incessantly, saying "we can

take you to jail" or "we'll send the sheriff's department to your job and take care

of this the hard way," even though they had no legal basis to do so.

Collectors went so far as to tell consumers that when they go to jail, police or

child protective services would take their minor children into government

custody, according to the FTC. Goldman Schwartz hasn't responded to the

complaint filed by the FTC, and its attorney declined to comment on the case.

Posing as a law firm: To scare consumers into paying, Goldman Schwartz

also allegedly posed as a law firm or claimed to work with law enforcement

authorities -- even charging unauthorized attorney's fees that it referred to as

"juice."

One consumer, who asked to remain anonymous, filed a complaint against

Goldman Schwartz claiming its collectors pretended to belong to a law firm one

day, and the next day said they worked for local law enforcement. After calling

her incessantly over a $300 payday loan debt -- which she said she already

paid -- a collector even called her workplace and told her coworkers he was

going to come arrest her and they would have to pick her out of a lineup.

Pretending to have legal authority has become a popular tactic among debt

collectors. In a separate lawsuit filed by the Pennsylvania Attorney General

that's still pending, a debt collector, Unicredit, was charged with decorating an

office to look like a courtroom and holding fake court proceedings. The attorney

for Unicredit's vice president said "he was not personally involved" in the

activities that the lawsuit alleges, and the president's attorney did not respond

to a request for comment.

Threatening to dig up dead bodies: Another collection agency, Rumson,

Bolling & Associates, was fined more than $700,000 last month for taking

harassment to a whole new level. One of the worst offenses listed in the FTC's

lawsuit: collectors allegedly threatened to dig up the bodies of debtors'

deceased children and hang them from a tree or drop them outside their door if

they failed to pay their funeral bills. The defendant's attorney, Christopher Pitet,

said the company's owners did their best to ensure collectors complied with the

law -- so if any wrongdoing was done, it was done by employees and was

against company policy.

Promising to hurt pets: The harassment didn't stop at dead bodies, according

to the FTC. Collectors at Rumson, Bolling & Associates also allegedly

threatened to kill a debtor's dog. Specifically, collectors told a woman they

would have her dog "arrested ... shoot him up and ... eat him," before sending

the police to her house to arrest her, the FTC claimed.

Collecting debts owed to other companies: Along with all the harassment,

the FTC has seen a new collection scheme pop up: scam artists are stealing

customer information from payday loan websites and then disguising

themselves as debt collectors and going after the loans customers take out,

said Tom Pahl, an assistant director at the FTC.

In one case, a phony California-based debt collection outfit run by a man

named Kirit Patel allegedly collected more than $5.2 million in debts that were

owed to payday loan companies -- or weren't owed at all, according to the FTC.

The defendant's attorney, Andrew Steinheimer, said Patel was duped into

opening the company by someone else and was unaware of any wrongdoing.

The case was referred to the Justice Department, and a federal grand jury

indicted Patel last year. If convicted, Patel will face up to 20 years in prison or a

fine of $250,000 (or both).

OLDER AMERICANS RUNNING UP LARGE CREDIT
CARD DEBT

A troubling survey shows that older Americans are carrying more credit card

debt than younger people, due mainly to job loss and medical bills, not because

of a lack off financialresponsibility.

 

The study looked at 997 middle-income households carrying credit card debt for

at least three months. Of the respondents, households age 50 and older had an

average credit card balance of $8,278 compared with an average debt of

$6,258 for households under age 50.

The Demos' 2012 National Survey on Credit Card Debt of Low- and Middle-

Income Households was done on behalf of AARP. The survey also found:

Half of the older households were carrying medical expenses, such as
prescription drugs and dental expenses, on their credit card accounts.
34% of the older households were using their credit cards to pay for basic
living expenses such as groceries, utilities and housing costs.
Job loss was a factor in running up credit card debt in nearly 25% of the
older households.
But the older households have a much bigger heart than the younger
households: 23% have taken on credit card debt to help other family
members versus 11% of the younger households.

MAKE SURE YOU CHOOSE THE RIGHT DEBT RELIEF
COMPANY!

For Release: 01/28/2013

FTC BRINGS SEVENTH ACTION IN THREE MONTHS
AGAINST DEBT RELIEF COMPANIES
TAMPA TELEMARKETERS ALLEGED TO HAVE FALSELY
PROMISED TO SAVE CONSUMERS THOUSANDS ON CREDIT
CARD DEBT
At the Federal Trade Commission’s request, the U.S. District Court for the

Middle District of Florida has temporarily shut down Innovative Wealth Builders,

Inc. (IWB), which allegedly operated a credit card interest rate reduction scam,

pending resolution of the FTC’s cases against the operation.  The case against

IWB and its three owners is the seventh brought by the FTC in the past three

months against telemarketers pitching allegedly phony debt relief services

to financially distressed consumers who could least afford to lose money.

The FTC alleged in its complaint that since at least 2009, IWB cold-called

consumers with credit card debt and pitched them a deceptive credit card

interest rate reduction program.  According to the complaint, IWB’s

telemarketers claimed IWB could substantially reduce the interest rates of

consumers’ credit cards, save consumers thousands of dollars, and help them

pay off their debts much faster.  IWB charged consumers between $500 and

$2,000 with the promise that all fees would be returned to consumers if IWB

failed to meet its promises.

According to the FTC, IWB did not actually obtain substantial reductions in

consumers’ interest rates.  It did not save consumers thousands of dollars or

help them pay off their debts more quickly.  Instead, the complaint alleges that

IWB sent some consumers a so-called “financial plan” which included nothing

more than a comparison between:  1) the total amount consumers would pay

on their debts if they only paid the minimum monthly amount and 2) the total

amount consumers would pay on their debts if they paid some amount greater

than their monthly minimum payment.  IWB allegedly refused to return

consumers’ money.  According to the FTC’s complaint, consumers were often

further injured by subsequent unauthorized charges that IWB made to

consumers’ credit card accounts.

The FTC’s complaint alleges that the defendants violated the FTC Act by

misrepresenting their credit card interest rate reduction services,

misrepresenting its refund policy, and billing consumers without their

authorization.  The complaint also alleges that the defendants violated the

FTC’s Telmarketing Sales Rule, including by misrepresenting the debt relief

service they were selling, charging a fee before providing debt relief services,

and billing consumers without their express informed consent.

The complaint announced today was filed against Innovative Wealth Builders,

Inc. and its owners, Carly Janene Pelland, also known as Carly Zurita; Tamara

Dawn Johnson; and Sheryl Leigh Lopez.

The Commission, with Commissioner J. Thomas Rosch participating, voted 5-0

to authorize staff to file the complaint.  The complaint was filed in the U.S.

District Court for the Middle District of Florida, Tampa Division, on January 14,

2013.  The court granted the FTC’s request for a temporary restraining order

that same day.

The FTC would like to thank the Florida Attorney General’s Office for its

investigative assistance and support.  The FTC also appreciates the assistance

of the Florida Department of Agriculture and Consumer Services, Pinellas

County Department of Justice & Consumer Services, Florida Department of

Financial Services and Better Business Bureau of West Florida, Inc. for their

assistance in this case.

NOTE:  The Commission issues a complaint when it has “reason to believe”

that the law has been or is being violated, and it appears to the Commission

that a proceeding is in the public interest.  The issuance of a complaint is not a

finding or ruling that the respondent has violated the law.  The case will be

decided by the court.

The Federal Trade Commission works for consumers to prevent fraudulent,

deceptive, and unfair business practices and to provide information to help

spot, stop, and avoid them. To file a complaint in English or Spanish, visit the

FTC's online Complaint Assistant or call 1-877-FTC-HELP (1-877-382-4357).

The FTC enters complaints into Consumer Sentinel, a secure, online database

available to more than 2,000 civil and criminal law enforcement agencies in the

U.S. and abroad. The FTC’s website provides free information on a variety of

consumer topics.  Like the FTC on Facebook, follow us on Twitter, and

subscribe to press releases for the latest FTC news and resources.
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MUST SEE! IS THE BETTER BUSINESS BUREAU A
SCAM? 20/20 INVESTIGATES

NEWS SUMMARY: LATE PAYMENT RATE ON US
CREDIT CARDS EDGED HIGHER IN 3Q, DEBT PER
BORROWER UP

BIGGER BALANCES: Credit reporting agency TransUnion says that the

average credit card debt per borrower in the U.S. grew 4.9 percent in the third

quarter from a year earlier.

HIGHER DELINQUENCIES: The rate of credit card payments at least 90

days overdue also edged higher to 0.75 percent from 0.71 percent in the third

quarter of last year.
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CREDIT CARD DEBT, IDENTITY THEFT RISE DURING
HOLIDAY SEASON

Since before Thanksgiving Day, shoppers have been pulling out their credit

cards in stores across the U.S., with the holiday season now in full swing.

Anthony Caputa is a personal finance counselor for Genesis Financial

Management, a nonprofit debt management company. He said this is the time

of year many lose control of their spending.

He recommended people use debit cards, which spend actual money an

accountholder has. Credit cards can also charge higher interest rates.

“Only spend what you have,” Caputa said. “We all like to buy Christmas

presents for loved ones, but you don’t want to spend too much. And that’s

usually where people get in trouble with credit cards because they think they

have more than they really do.”

He said young people should use credit cards to build up good credit, though,

as long as they don’t overspend.

Caputa advised shoppers to construct a reasonable budget for the holiday

season and stay within those boundaries when going to stores.

He also cautioned shoppers to be careful carrying physical cards. Both young

and old cardholders are susceptible to identity theft.

A new card-reading technology can grab a card’s numbers through a person’s

wallet. He said to put wallets in jacket pockets or keep them in purses, rather

than on outside pants pockets.

Caputa said if your identity is stolen, call credit bureaus for fraud alert, call the

Social Security office and file a police report to ensure you are not responsible

for money stolen. You can also call Nation Wide Consumer Debt Relief. Our

Reps are standing by.
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HSBC SETTLES DECEPTIVE DEBT PLAN SUIT FOR
$23M

(CN) - A class of 16 million HSBC credit cardholders can split more than $23.5

million to settle claims the bank charged fees for unsolicited debt-cancelation

and-suspension plans, a federal judge ruled.

     "Absent the settlement, this case could result in significant expenditures on

both sides in responding to [HSBC's] motion to dismiss, completing discovery,

litigating any summary judgment motions, and preparing for potentially

enormous trial with various expert and class member witnesses," U.S. District

Judge Berle Schilller wrote. "Accordingly, this factor favors settlement."

     HSBC marketed the plans as services that suspended or canceled required

minimum monthly payments on credit cards if the cardholder would be, under

specific circumstances, unable to pay.

     The plans also excused cardholders from paying monthly interest charges

and fees for a period of time, but the cardholders would have to pay $1.35 for

every $100 of their month-ending card balances. On average, cardholders paid

less than $200 total for the plans, the court dound.

     In its July 2010 complaint against HSBC Bank Nevada NA and HSBC Card

Services, the class claimed that HSBC enrolled clients in the plans without

consent, and that it marketed and administered the plans deceptively.

     A second amended complaint brought allegations against HSBC Finance

Corp.

     HSBC moved to dismiss in November 2010, but the court suspended the

case and urged the parties to settle.

     After filing a notice of settlement in July 2011, the court granted conditional

approval in February and conducted a final approval hearing this past October.

     The agreement settles a total of six class actions filed against HSBC in 2010

and 2011 relating to the plans. It includes all cardholders enrolled in the plans

after July 2, 2004.

     HSBC will dish out $23.5 million to pay settlement costs and claims. Any

class member who did not already receive benefits or a refund, and was

enrolled for a year or less, may claim a $30 settlement award. Class members

whose claims for benefits were improperly denied under a plan may claim a $60

settlement, and all others who did not yet receive a refund and were dissatisfied

with the plan may claim $15. No class member can receive more than $150.

     Remaining funds will be distributed as a cy pres award to charities,

according to the ruling.

     "This court believes that the settlement represents a fair compromise

between two parties seeking to end litigation whose outcome is murky and

uncertain," Schiller wrote. "The settlement, as a product of lengthy negotiation

and mediation experienced attorneys who vigorously represented their clients'

interest, will therefore be approved."

     The final settlement also affords more than $7 million in attorneys' fees, and

more than $100,000 in costs. Class representatives will take $3,500 each .
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BERNANKE: HOUSING MARKET STILL HAS A LONG
WAY TO GO

The improving U.S. housing market is "far from being out of the woods,"

Federal Reserve Chairman Ben Bernanke said on Thursday, arguing that part

of the problem are lending standards that are overly tight.

The Fed, which has focused on mortgage bonds in its latest round of asset

purchases, will continue to do what it can to support the housing market,

Bernanke said in prepared remarks.

A bubble in the housing market was at the core of the 2007-2009 financial crisis

and the housing market continues to hamper the world economy. Data in recent

months, however, show the sector is on the mend.

"Although there are good reasons to be encouraged by the recent direction of

the housing market, we should not be satisfied with the progress we have seen

so far," Bernanke told the Operation HOPE Global Financial Dignity Summit.

The Fed chairman noted that tighter credit standards were an appropriate

response to the peak in house prices and the crisis that followed.

"However, it seems likely at this point that the pendulum has swung too far the

other way, and that overly tight lending standards may now be preventing

creditworthy borrowers from buying homes, thereby slowing the revival in

housing and impeding the economic recovery," Bernanke said. If you would like

to learn more on how to improve your credit contact an agent at Nation Wide

Consumer Debt Relif today. www.nwcdr.com

NO- COST MORTGAGES STILL COST

Mortgage and down payment“There’s no such thing as a free lunch.”

Such words have never been more relevant to consumers being pitched no-

cost mortgages, which offer borrowers the ability to pay no closing fees.

No-cost loans do provide the consumer another choice in world of mortgage

financing. On the other hand, the fees associated with procuring these loans

still need to be paid, and the cost comes in the form of a higher interest rate,

costing the borrower more over the life of the loan.

CRUNCHING THE NUMBERS

Here’s how a no-cost loan works: The mortgage lender offers you a higher

interest rate in exchange for providing you a credit to cover your closing costs.

For example, assuming a loan amount of $300,000 and closing costs of $2,600,

the lender might offer you three distinct choices:

1. 30-year fixed rate mortgage at 3.26 percent with 1 discount point (based
on 1 percent of the loan amount) and you paying $2,600 in closing costs.

2. 30-year fixed mortgage at 3.5 percent with no points and you paying the
$2,600 in closing costs.

3. 30-year fixed mortgage at 4 percent, no closing costs.

Comparing options 2 and 3, here’s how the math breaks down:

The 30-year fixed mortgage at 3.5 percent contains total interest paid over the

life of the loan in the amount of $184,968, so the total cost of the mortgage

(computed by adding the closing costs to the interest paid over the full term) is

$187,568.

With the 30-year fixed rate no-cost option at 4 percent, the total interest over

the full term of the loan comes to $215,609.

The total cost difference is $28,041, or about $85 per month.

So if the closing costs are $2,600, you would actually break even in about 30

months by paying the closing costs yourself and forgoing the no-cost option.

LENGTH OF LOAN

Ultimately it boils down to how long you plan to keep the loan. (Notice that’s

how long you keep the loan, not how long you keep the house.)

If you plan on keeping the loan for:

3 years or less: A no-cost loan makes sense considering that you’re
going to be paying off the loan anyway.
5 to 7 years: A no-cost loan begins to look less attractive than its fee
mortgage counterparts.
10 years or longer: No-cost loans take a backseat to fee mortgages.

If you’re in the process of refinancing and qualifying for a mortgage is tight,

then it might be beneficial to use a no-cost loan option. For example, if you

have to pay down your principal balance to refinance your mortgage loan, a no-

cost loan might make sense considering your cash assets would be going to

the principal balance to reduce the amount financed.

Securing the lowest possible mortgage rate is on every consumer’s mind these

days, but in order to achieve that, a no-cost option wouldn’t be suitable. To get

the best possible interest rate and subsequently the lowest monthly mortgage

payment, consider taking out a no-points mortgage loan or a loan containing

discount points, so long as the interest rate is favorable.

HAVE CREDIT CARD COMPANIES LEARNED
NOTHING?

The facts are clear:

1. The number of open credit card accounts topped 175 million in July, the
highest number in 31 months.

2. In May, credit card lending to subprime borrowers was almost 14 percent
higher than it was when the recession led to a low point in 2010.

3. Partly as a result of easier lending policies, the number of new credit
cards issued in the first five months of this year reached 13.8 million, 10
percent up on the same period last year.

4. Also between January and May 2012, the combined credit limits on new
cards was $25.1 billion, up 16 percent on the same figure for the same
period in 2011.

5. In July 2011, balances on all credit cards were $48.9 billion. In the 12
months after that, they jumped by $2.6 billion, or 5.3 percent.

All of those data were derived from the August 2012 National Consumer Credit

Trends Report, which was published by Equifax, one of the big-three credit

bureaus.

Meanwhile, Collections & Credit Risk magazine, a trade journal for the debt

industry, reported on Aug. 28 that "charge offs" (industry jargon for when credit

card companies write debts off their books, and pass them for collection)

increased for four of the six biggest card issuers in July.

CREDIT CARD DEBT -- MISERY TO BE AVOIDED
All of this paints a pretty bleak picture of the future. Just a few years ago,

unmanageable credit card debt

bought stress, poverty and downright misery to millions of American families.

After a quite brief period of relative sanity, during which households generally

reduced their debt levels, are we really already willing to go down that road

again, with greedy lenders serving up too much credit to subprime borrowers,

whose chances of repaying in full are, by definition, less than good?

Roughly a year ago, this writer posed a similar question (see Credit card

lending: bring on the tripping goldfish

). In that piece, he accused the executives who run credit card companies of

having shorter memories than goldfish swimming in water laced with LSD.

CREDIT CARD COMPANIES' CASE
How would card issuers respond to such charges? Well, they may well make

four main points:

1. The economy's getting better. As Equifax chief economist Amy Crews
Cutts put it in a recent press release: "The economic recovery is
increasing both demand for new credit cards and the supply of credit."
So, as long as that recovery continues, most consumers should be able
to stay on top of their credit card debt.

2. Consumers are acting more responsibly, and can be trusted more. The
August 2012 National Consumer Credit Trends Report found that
consumers are both using less of their available credit, and increasing
their payment ratios.

3. That uptick in charge offs in July was tiny, and lower than would be
normal at that time of year. The number of people paying their card bills
late held steady, and experts expect charge offs at many issuers actually
to decline in coming months, according to Collections & Credit Risk.
Equifax, presumably using different data from the magazine, says that
July charge-offs reached a 56-month low.

4. Credit card companies have new and better IT tools that allow them to
differentiate more accurately between subprime borrowers who once
experienced temporary difficulties but are now creditworthy again, and
those who are genuine deadbeats. In July, Equifax unveiled TIP, its latest
such product, which, it claimed, meant: "Credit card issuers can now
successfully identify prospective consumers with a higher propensity to
borrow and repay…" In other words, credit card offers can be more
accurately targeted at those who both want to borrow, and are able and
willing to make payments.

GOOD POINTS, BUT…
You have to admit that some of those points are persuasive. So why does this

commentator still worry so much about significant increases in credit card debt?

Two reasons:

1. Time and again, Wall Street (including the major card issuers) has proved
that it can't escape its mindset of short-termism. All too often, it's hard to
avoid the conclusion that the people who make lending policies have an
eye on the current quarter's figures -- and their bonuses -- rather than on
borrowers' long-term abilities to repay debt.

2. For lenders, debt is a numbers game. They know that x borrowers are
likely to default, and they build those risks into their computer models,
making sure as best they can that the credit card rates they set, along
with their other revenues, protect their profits from their charge-off
expenses. Contrast that with the experiences of individual consumers
who find themselves unable to stay on top of their debts. They face
personal tragedies that usually involve real hardship, often for whole
families.

CREDIT CARDS CAN BE GOOD
There's absolutely nothing wrong with modest levels of credit card debt,

providing borrowers' obligations remain manageable. indeed, it's hard to see

how the economy can fully recover until prosperous and secure Americans

again become more comfortable with credit. And it's undeniable that, in general,

a credit card offers more consumer protections and benefits than any other

form of payment. But, at least for now, shouldn't plastic be reserved for those

who have proved they can handle it well?

 

FTC ACTION HALTS DEBT RELIEF MARKETING
OPERATION

For Release: 09/18/2012

ALLEGEDLY MADE ILLEGAL ROBOCALLS, DEBITED
CONSUMERS' BANK ACCOUNTS WITHOUT THEIR
CONSENT; FTC HOSTS SUMMIT ON STOPPING ILLEGAL
ROBOCALLS ON OCTOBER 18
At the Federal Trade Commission’s request, a federal court halted a purported

debt relief operation that allegedly contacted consumers through prerecorded

telemarketing calls, falsely claimed it would reduce their unsecured debt by 50

percent or more, made unauthorized charges to their bank accounts, and called

phone numbers listed on the National Do Not Call Registry.  The action is part

of the FTC’s efforts to stop scams that target consumers in financial

distress and its continuing crackdown on illegal “robocalls.”  The court

ordered a stop to the defendants’ allegedly deceptive practices and froze their

assets pending a trial.

The FTC has brought 88 enforcement actions against 250 corporate and 194

individual defendants involving robocalls and Do Not Call violations, resulting in

payments of more than $69 million in civil penalties and equitable monetary

relief.

“Giving people false hope by promising to reduce their debt is bad enough.  But

stealing their money by debiting their bank accounts without their permission is

beyond the pale,” FTC Chairman Jon Leibowitz said.  “Consumers can count on

the FTC and state Attorneys General to find the bad actors and stop them from

doing further harm.”

“We are happy to have assisted the FTC in bringing this case,” Ohio Attorney

General Mike DeWine said.  “The last thing people struggling with debt need is

being harassed with false promises offering help to get out of debt.” 

According to the FTC’s complaint against Jeremy R. Nelson and four

companies he controlled, Nelson Gamble & Associates LLP, Jackson

Hunter Morris & Knight LLC, BlackRock Professional Corporation, and

Mekhia Capital LLC, the defendants marketed and sold debt relief services

via telemarketing and websites.  They promised to settle consumers’ debts for

substantially less than they owed and said lawyers would provide the services. 

One website cited in the complaint stated, “Nelson Gamble works with the

utmost diligence to obtain the best possible outcome for our clients, with over

$90 million of debt settled in the past 12 months – and over $800 million since

our inception . . . ,” noting that it employs “proven tactical methods to settle debt

by 50% to 80% of your total outstanding balances. . . . Typically, you can be

free from debt in three years or less.”

According to the complaint, the defendants were not lawyers, as they claimed;

they settled few, if any, debts for customers; and some consumers who did not

order their services found that the defendants had debited money from their

bank accounts.

The FTC charged the defendants with violating the FTC Act and the agency’s

Telemarketing Sales Rule (TSR) by making false and deceptive claims and by

causing consumers’ bank accounts to be debited without their express,

informed consent.  They also allegedly violated the TSR by charging advance

fees for debt relief services, calling phone numbers listed on the National Do

Not Call Registry, calling consumers who had told them not to call, failing to

transmit caller identification to consumers’ caller ID service, delivering

prerecorded messages without consumers’ prior written consent, repeatedly

calling consumers to annoy them, and delivering prerecorded messages that

failed to identify the seller, the call’s purpose, and the product or service.  In

addition, the defendants allegedly violated the Electronic Fund Transfer Act and

Regulation E by debiting consumers’ bank accounts on a recurring basis

without their written authorization, and without providing consumers with a copy

of the authorization.

The FTC appreciates the assistance of the Ohio Attorney General’s Office and

the Better Business Bureau of the Southland in bringing this case.

The FTC also announced it will host a summit on October 18, 2012, in

Washington, DC, to examine the issues surrounding the robocall problem.  The

summit will be open to the public, and will include members of law

enforcement, the telemarketing and telecommunications industry, consumer

groups, and other stakeholders.  It will focus on exploring innovations that could

potentially be used to trace robocalls, prevent wrongdoers from faking caller ID

data, and stop illegal calls.  More information about the summit and a draft

agenda will be issued soon.

For information about dealing with debt, read the FTC’s Knee Deep In Debt.

The Commission vote authorizing the staff to file the complaint was 5-0.  The

complaint was filed in the U.S. District Court for the Central District of California.

NOTE:  The Commission files a complaint when it has “reason to believe” that

the law has been or is being violated and it appears to the Commission that a

proceeding is in the public interest.  The complaint is not a finding or ruling that

the defendant has actually violated the law.  The case will be decided by the

court.

The Federal Trade Commission works for consumers to prevent fraudulent,

deceptive, and unfair business practices and to provide information to help

spot, stop, and avoid them. To file a complaint in English or Spanish, visit the

FTC's online Complaint Assistant or call 1-877-FTC-HELP (1-877-382-4357).

The FTC enters complaints into Consumer Sentinel, a secure, online database

available to more than 2,000 civil and criminal law enforcement agencies in the

U.S. and abroad. The FTC’s website provides free information on a variety of

consumer topics.  Like the FTC on Facebook, follow us on Twitter, and

subscribe to press releases for the latest FTC news and resources.

FTC UPDATES TELEMARKETER FEES FOR THE DO
NOT CALL REGISTRY AS OF OCTOBER 1, 2012

For Your Information: 08/22/2012

 
The Federal Trade Commission has announced updated fees starting on

October 1, 2012, for telemarketers accessing phone numbers on the National

Do Not Call Registry.

All telemarketers calling consumers in the United States are required to

download the numbers on the Do Not Call Registry to ensure they do not call

those who have registered their phone numbers. The first five area codes are

free, and organizations that are exempt from the Do Not Call rules, such as

some charitable organizations, may obtain the entire list for free.

Telemarketers must subscribe each year for access to the Registry numbers.

The access fees for the Registry are being increased as required by the Do-

Not-Call Registry Fee Extension Act of 2007. Under the Act's provisions, in

fiscal year 2013 (from October 1, 2012 to September 30, 2013), telemarketers

will pay $58, an increase of $2, for access to Registry phone numbers in a

single area code, up to a maximum charge of $15,962 for all area codes

nationwide, an increase from the previous maximum of $15,503. Telemarketers

will pay $1 more per area code for numbers they subscribe to receive during

the second half of the 12-month subscription period, for a total of $29 per area

code.

For consumers who want to add their phone number to the Registry,

registration is free and does not expire.

The Commission vote authorizing publication of the Federal Register notice

announcing the new fees was 5-0. (FTC File No. P034305; the staff contact is

Ami Dziekan, Bureau of Consumer Protection, 202-326-2648.)

The Federal Trade Commission works for consumers to prevent fraudulent,

deceptive, and unfair business practices and to provide information to help

spot, stop, and avoid them. To file a complaint in English or Spanish, visit the

FTC's online Complaint Assistant or call 1-877-FTC-HELP (1-877-382-4357).

The FTC enters complaints into Consumer Sentinel, a secure, online database

available to more than 2,000 civil and criminal law enforcement agencies in

the U.S. and abroad. The FTC’s website provides free information on a

variety of consumer topics.  Like the FTC on Facebook, follow us on Twitter,

and subscribe to press releases for the latest FTC news and resources.

MEDIA CONTACT:
Office of Public Affairs
202-326-2180

(FYI 32.2012.wpd)

E-mail this News Release
If you send this link to someone else, the FTC will not collect any personal
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16 CFR Part 310: Telemarketing Sales Rule Fees: Final Rule Effecting

Changes in the Fee Schedule

Text of the Federal Register Notice

For Consumers:

National Do Not Call Registry

For Businesses:

Complying with Do Not Call

 

Our mission: To prevent business practices that are anticompetitive, deceptive,

or unfair to consumers

CFPB TO SUPERVISE CREDIT REPORTING AGENCIES

NEW YORK (CNNMoney) -- Credit reporting agencies will soon be subject to

federal oversight for the first time.

The Consumer Financial Protection Bureau announced Monday that it will

begin supervising the nation's biggest consumer reporting agencies this fall.

Consumer reporting agencies are private companies that collect financial data

about millions of individuals -- often including past and present loans, debts and

bankruptcies. Many financial institutions rely on reports from these agencies to

determine the risk of applicants and to make lending and pricing decisions.

The "vast majority" of the 113 million credit card accounts, auto loans, personal

loans, mortgages and home equity lines originated last year were approved

and priced based on data from these agencies, according to the CFPB.

Related: Consumer bureau proposes rules for risky mortgages

There are about 400 credit reporting agencies in the country, and about 30 will

be subject to the oversight -- those with more than $7 million in annual receipts.

Under the new rule that takes effect Sept. 30, the CFPB will be able to monitor

business practices, conduct on-site examinations and write new rules.

"Supervising this market will help ensure that it works properly for consumers,

lenders, and the wider economy," CFPB director Richard Cordray said in a

statement. "There is much at stake in making sure it is both fair and effective."

Cordray said that credit reporting agencies play a key role by helping financial

institutions and other companies assess risk and prevent losses, but that some

consumers may be unfairly blocked from credit they deserve. The consumer

bureau has received complaints from many consumers who say their credit

reports are inaccurate and that they are having trouble correcting them, he

said.

The rule will apply to the three biggest credit bureaus -- TransUnion, Experian

and Equifax (EFX). The three issue more than 3 billion reports a year and each

hold records on more than 200 million people.

FICO (FICO), which provides the scoring algorithm most credit bureaus use to

calculate credit scores, is not a credit bureau or lender, so it will not be subject

to the new CFPB rule.

The CFPB is starting out with three main areas of focus: whether data given to

reporting agencies by lenders and others is correct; whether the data is being

processed accurately; and whether the dispute resolution process is effective.

In addition, specialty agencies that collect checking account data instead of

credit histories will also be subject to federal supervision. This category

includes companies like ChexSystems, a consumer reporting agency that holds

records about more than 300 million consumers that 80% of the nation's banks

use to screen checking account applicants.

Related: Online credit card complaint database debuts

Previously, consumer reporting agencies had to comply with federal laws like

the Fair Credit Reporting Act. But they were never subject to ongoing

supervision -- meaning no government agency has been allowed to conduct

regular reviews of their business practices.

The Dodd-Frank Wall Street reform law gave the new consumer bureau the

authority to supervise nonbanks in the mortgage, payday and private education

industries -- as well as nonbank "larger participants."

Next on the bureau's agenda: debt collection. The CFPB said it plans to finalize

a rule allowing it to supervise debt collectors this fall, and more "larger

participant" rules will follow. 

First Published: July 16, 2012: 5:17 AM ET

THE NATION'S CRIME-FIGHTING CONSUMER
WATCHDOG IS OFF AND RUNNING

Almost a year ago, President Obama broke liberal hearts everywhere by

passing over Harvard law professor (and now Senate candidate) Elizabeth

Warren for the director's spot at the new Consumer Financial Protection

Bureau. Warren, who first conceived of the bureau, stood awkwardly at

Obama's side as he named former Ohio attorney general Richard Cordray

to head the CFPB. It was an inauspicious start to arguably the most promising

piece of the massive Dodd-Frank financial reform law.

So how has the consumer bureau shaped up? In the latest issue of the

Washington Monthly, editor John Gravois takes a deep plunge into the

CFPB's first year. He returns to the surface with good news: The bureau

remains the best bet for cracking down on predatory lenders, fine-print-hiding

credit card companies, and other financial chicanery in the traditional financial

markets and beyond.

Gravois paints a picture of the CFPB, in its early days, looking an awful lot like

a fledgling tech start-up. The bureau's makeshift office was "a scene of scuffed

carpet, boxes lying about, fluorescent light, and décor the palette of

seasickness: greenish pale gray and bruised purple." Manning the gears at the

CFPB weren't your typical Washington bureaucrats:

Into this vessel, an unusually young, bright-eyed, and idealistic corps of civil

servants crammed itself steadily over the course of 2011. The staff grew

from a handful to hundreds in a matter of months. Bullpens sprang up in any

room much larger than a closet; at one point, there were senior economists

working at card tables in the bureau’s heavily cannibalized main conference

room.

In part because of its wonky but swashbuckling mission, and in part because

of its association with Elizabeth Warren, the bureau has attracted an unusual

mix of talent for the civil service. "I'm not someone who ever thought I would

work for the government," says Audrey Chen, a New York information

designer whose previous employers included several tech start-ups and

Comedy Central. The bureau’s part-time assistant director of research is

Sendhil Mullainathan, a MacArthur "genius" grant recipient, Harvard

professor, and star of the emerging field of behavioral economics. And

numerous other recruits came from high-powered consulting firms or data-

intensive advocacy groups like the Sunlight Foundation or Pew, giving the

bureau a high-nerdy, service-minded feel: like a McKinsey and Company for

the 99 percent.

The bureau has since relocated to nicer, more tastefully colored digs—

ironically, in the former headquarters of the Office of Thrift Supervision, a now-

defunct bank regulator known for its kneeling deference to subprime behemoths

such as Countrywide and Washington Mutual. But what exactly will the CFPB

do? Top of the list: arming consumers with clearer, more succinct information

about the mortgages or credit cards they acquire:

Ever since the bureau opened a year ago, it has been running experiments

on new forms of disclosure—one- or two-page documents rather than

novellas of fine print—under a program called "Know Before You Owe." By

posting model disclosure forms online, tweaking them over time, and eliciting

feedback from tens of thousands of consumers, the bureau has begun

gathering its own data on how people actually process different contract

information. Similarly, it has also begun datamining the customer complaints

about financial products that it collects.

But that's just the beginning. The bureau's research department—which will

be made up not only of economists, but also psychologists and marketing

experts—is only just getting off the ground, but could one day have the

capacity to oversee large-scale randomized trials. At the same time, the

bureau is also amassing huge amounts of industry data. Soon, it will have

access to account-level information from nine of the largest credit card

issuers—a far larger database, in other words, than what any individual

issuer has on its own.

So what will the bureau do with all this information? In much the same way

that companies use all their data to figure out exactly how best to profit from

their customers, the bureau will use data to decide exactly how best to hold

the market to the standards outlined in Dodd-Frank—how to keep it fair,

transparent, and competitive; how to make sure that it is not abusive or

deceptive; and how to make sure it supplies consumers with information that

is timely and understandable.

Make no mistake, the CFPB is vulnerable to the same ills that plagued the

OTS, the Securities and Exchange Commission, and the other financial

watchdogs who dozed off or looked the other way in the lead-up to the 2008

financial meltdown. The bureau could get too cozy with the outfits it regulates,

known as "regulatory capture." A President Mitt Romney or some other future

GOP commander-in-chief could sign GOP-passed legislation defanging the

bureau, or could install a do-nothing director, scaling back the zeal needed to

chase down law-breaking payday lenders or credit card companies. But for

now, as Gravois shows, the bureau is off and running . 7-10-2012

ARE WE LIVING IN A MODERN DAY DEPRESSION?

The Federal Reserve cut its growth forecast for the second half of 2012 and

2013 last week, raising concerns yet again about the potential for a "double-dip"

recession. While some, notably the cycle watchers at ECRI, believe the U.S.

economy is definitely heading for another recession (or already there), Gluskin

Sheff's chief economist and strategist David Rosenberg goes a big step further.

"We are living in a modern-day depression," he declares.

This dramatic statement is based on several factors, including the record

number of Americans living on Food Stamps — 46 million or 1-in-7 in 2011.

Because these benefits are now given in the form of electronic debit cards, we

don't have bread lines like in the 1930s, but they are there in virtual form. And

that's just the most obvious form of government support for its struggling

citizenry.

"Government transfers to the personal sector now makes up nearly one-fifth of

total household income," Rosenberg writes. "Even Lyndon Johnson, architect of

the 'Great Society', would blush at that."

In the accompanying video Rosenberg also cites:

Wealth Destruction: The Fed's recent report on the massive 40% drop in

median household wealth.

The Housing Bust: Despite recent signs of stabilization, the national housing

market remains depressed, with nearly 30% of mortgage holders under water.

This is particularly troubling for Baby Boomers, who had viewed their homes as

a major source of potential income for retirement but now wear them as a "ball

and chain," Rosenberg quips.

Unemployment: As with housing, Rosenberg dismisses the job market's

improvement in recent years. He cites the "real" unemployment rate —

currently 14.8% -- and the fact the country is still down 5 million jobs from its

2007 peak.

While the economy has been growing for three years, the recovery is the worst

in the post-war ear, he says. Growth is "pathetic" given the "gargantuan"

support the federal government and Federal Reserve have provided, he

declares, noting this is not a U.S.-only phenomenon.

"Three years into the aftermath of the worst recession since the 1930s, the

global economy still cannot manage to expand organically — that is, without the

need for ongoing life support from central banks and governments."

While many shudder to think what the economy would look like without that

support, Rosenberg says policymakers' attempting to "put a floor" under the

economy only serve to "prolong the agony."

Judging'by'historical'research'on'past'debt'deleveraging'cycles,'this''modern8day

depression''is'only'halfway'done,'Rosenberg'says,'and'that's'his'glass'half8FULL

outlook.'Be'proactive'and'contact'one'of'the'financial'experts'at'Nation'Wide

Consumer'Debt'Relief'for'a'free'consultation.
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GRAD SCHOOL: HIGHER DEGREES OF DEBT

As Congress searches for ways to alleviate the loan

burden for undergrads, graduate students are

sinking deeper into debt.
Graduate school, a path to higher learning and potentially higher income,
increasingly lands students in higher debt brackets.
But while Congress searches for ways to alleviate the loan burden for undergrads,
experts say little attention is being paid to master's students. In fact, lost in the
debate over the nation's student loan debt topping the $1 trillion mark is that
graduate students account for a third of that sum -- and that their indebtedness is
likely about to grow much worse.
Beginning in July, subsidized Stafford loans will no longer be available to
graduate students, a shift that experts say will force student borrowers into more
expensive loans to cover tuiton These loans are the most popular type for graduate
school, with more than one-third of all students signing up for them annually,
because the government covers the interest payments during the years of
enrollment. In contrast, other loans require students to pay the full cost.
Without the subsidized Stafford loans, experts say graduate students will likely
soon account for a much bigger share of the student-debt pie. Mark Kantrowitz,
publisher of FinAid.org, which tracks student debt, estimates their debt load at
graduation will increase by about 6% on average.
Experts say the cuts are part of the federal government's broader move to slash
spending. (The loan, however, will still be available for undergrads.) Last year,
President Obama signed the Budget Control Act of 2011, which included
eliminating the subsidized Stafford loan for higher degrees. The measure is
expected to save around $21.6 billion over 10 years, nearly $5 billion of which
went to the deficit reduction. The administration says the reasons for removing the
subsidy were twofold: those with advanced degrees tend to have higher incomes,
and the cheaper loans don't encourage more students to enroll in graduate school.
 
For graduate students, however, the subsidy ends at an inconvenient time. With
the economy struggling to rebound, more adults have been returning to college to
get master's degrees -- and leaving with a rising amount of debt. Master's degrees
account for about $200 billion in outstanding student loan debt, according to
FinAid.org, while other advanced degrees make up another $100 billion. This
year, roughly 830,000 advanced-degree recipients are expected to graduate with
debt averaging roughly $43,500, up 10% from five years ago. Since the fall of
2007, roughly 56% or 3.6 million graduate-degree recipients incurred loans,
according to FinAid.org.

Despite these rising debt levels, proponents of the government's decision to

eliminate subsidized Stafford loans for graduate students say they don't need as

much help because they'll likely have less difficulty paying back more expensive

loans. During a 40-year career, individuals with just a bachelor's degree will earn

nearly $2.3 million on average while those who get a master's will make an extra

$400,000 over that period, estimates Stephen Rose, research professor at the

Georgetown University Center on Education and the Workforce 

BREAK BAD SPENDING HABITS

Break&bad&habits:

Does it really take just 21 days to change a habit? Experts say it's not that

simple.

"Breaking bad habits successfully depends on your readiness to act," says

Heidi Beckman, clinical health psychologist at the University of Wisconsin

Hospital and Clinics and speaker on financial behavior change.

Bobby Blackmon , president of consumer education at Nation Wide Consumer

Debt Relief, agrees. "If it was easy, we'd all have big savings accounts, and

none of us would have credit card debt," he says.

Beckman says habits change more quickly when you're in the action stage

versus the ambivalence or preparation stages that come before. To catapult

yourself into action, she recommends using this three-step approach daily.

1. Create a positive picture in your mind of the result you want, and act as if
the bad habit is gone. Use a negative picture of the current stressful
result of the bad habit to push yourself further toward action.

2. Identify and focus on your positive financial habits, as proof you can do
things the right way.

3. Create simple rules to fall back on when tempted, such as: "Don't browse
shopping websites until all my bills are paid this month."

Break bad habits: Resist impulse buying

"We're wired for instant gratification," says Ulzheimer. "But if you can't afford to

pay cash and whip out a credit card without thinking, then you're on a

downward spiral into debt and money mismanagement."

Using credit cards to spend more than the cash you have while making only the

minimum payments on the cards can build up their balances faster than you

can pay them, he says. And if you pay late, penalty fees just add to the total.

"You forgo the many benefits of the proper use of plastic, such as for

reimbursable business traveling, establishing a good debt utilization percentage

on your credit report... and for earning easy cash-back rewards," says

Ulzheimer.

Practice telling yourself "no" when tempted to spend, and try these tactics.

Distract yourself by making a phone call or unwrapping a stick of gum
until the "buy" urge passes.
Make a rule to only charge for reimbursable business expenses or
rewards and only when you have the cash to pay for it during the grace
period before the date interest is charged. Double-check dates.
If you must take drastic measures to curb spending, have your credit card
company lower your limit and opt out of over-limit and overdraft spending
so your card gets declined.

Break bad habits: Automate finances

Counting on willpower alone is not enough. "When you rely on willpower to

meet your expenses, important financial obligations such as timely payments

and depositing to an emergency cash or retirement fund are left up to your

personal choice and can easily be mismanaged," says David Bach, author of

"The Automatic Millionaire."

Ulzheimer warns that some use the excuse of not being organized or not

having enough money, but paying late just means you pay more because many

companies tack on a late fee (typically $39) and many also charge you interest

on the unpaid balance as well.

Says Bach: "Make your important payments automatic so bills get paid on time,

and important savings deposits that protect you and your family don't get

missed."

Make payments automatic to avoid late fees.

Set up shadow payment dates by subtracting seven days from the real
due date.
Make payments automatic using your bank's or the payee's online bill
pay.

Break'bad'habits:'Pay'more'than'the'minimum

Paying just the minimum is a good way to stretch out your debts for as
long as you can.

"When you only pay the minimum amount due on a credit card, you're

effectively rolling over approximately 97 percent of the balance and adding the

interest applied," says Ulzheimer. This is very profitable for mortgage

companies and card issuers, but not you. "The only way to reduce your balance

quickly is to pay more than the minimum, avoid fees and stop adding to

balances," advises Ulzheimer.

Pay more than the minimum with every payment.

Set up automatic timely payments of a higher amount than the minimum.
For fastest results, create a "debt snowball," in which you pay as much as
you can toward the lowest-balance card until it is paid off. Then you apply
that same payment amount plus the new payment amount to the card
with the next-smallest balance.
Consider taking advantage of the automatic biweekly mortgage payment
plan your lender may offer. For the one-time fee, the quicker pay-down is
worth many thousands of dollars over the life of the loan.

Break bad habits: Don't depend solely on a 401(k)

"Because the 401(k) is such a widely known retirement savings vehicle, many

take it for granted that making tax-free deposits and being taxed later is the

best and only way to save," says "Coach Pete" D'Arruda, president of Capital

Financial Advisory Group in Cary, N.C.

D'Arruda suggests investing additional monies in a Roth IRA in which you make

deposits with money that already has been taxed, but then the money grows

and is withdrawn later tax-free. "Would you rather be taxed on the tiny seed

(initial deposit) or the much larger harvest (the resulting retirement balance)

later?" says D'Arruda, who is an author and nationally syndicated radio show

host of "Financial Safari." He advises learning about many savings vehicles and

cautions that you should be aware of the fine print and different fees they

charge.

Get to know the pros and cons of your 401(k) plan.

In August, companies will be required to give their employees a
breakdown of fees.In the meantime, ask the 401(k) plan administrator in
your human resources department if you can read the plan documents for
your specific 401(k) to look for fee information.
Learn about and consider adding other investment vehicles to your
retirement mix.

Break'bad'habits:'Save'small'rather'than'not'at'all

Avoiding retirement planning in favor of spending on the here and now is
a costly mistake.

"People think it's an all-or-nothing program and they don't have enough to put

toward retirement, so they do nothing. But you can start small, as long as you

start," says D'Arruda.

Begin the plan for your retirement.

Replace excuses with the affirmation, "I may want to stop working
someday, but I will need money forever."
Meet with a financial planner who offers a free initial consultation to
discuss all of your retirement savings options.
Set up automatic deposits, no matter how small, to retirement and cash
emergency savings accounts. Build your plans over time.

Break bad habits: Do sweat the small stuff

Some people believe small expenditures don't matter. Bach calls this your "latte

factor."

Look seriously at your daily spending of small dollar amounts for such things as

coffee, cigarettes or eating out. "You may tell yourself you can't save $10 per

day, but you're already spending it. If you saved it, you'd have a healthy cash

emergency fund or hundreds of thousands of retirement dollars over 40 years."

Save your money instead of spending it.

Identify one wasteful daily spending habit and stop it.
Determine the monthly amount you will be saving, no matter how small,
and pay yourself first through an automatic deposit from your paycheck to
a savings or retirement account.

D'Arruda advises writing down your exact plan to break your bad financial

habits so you will be more likely to stick with new positive habits.

"Use'a'family'meeting'to'determine'exactly'how'each'member'will'contribute'to

changing'the'family's'finances'for'the'better,"'suggests'Beckman.'You'can'also'contact

the'debt'Experts'at'Nation'Wide'Consumer'Debt'Relief'for'a'free'consultation.'Toll'free

877828287587. 

IDENTITY THEFT & CREDIT CARD FRAUD – HOW TO
PROTECT YOURSELF

Identity theft occurs when someone obtains your personal information, such as

your credit card data or Social Security number, to commit fraud or other

crimes. The Federal Trade Commission estimates that 9 million Americans

suffer identity theft annually. It sounds like a big number, but it isn’t.

For one, the hysteria has been stoked by much-publicized data breaches. In

reality, identity theft only touches a sliver of the U.S. population each year

(about 3%). One-quarter of those cases are credit-card fraud and not full-blown

identity theft, according to FTC figures. The credit-card fraud occurs when a

thief uses your credit card to make purchases. More serious is when someone

uses your information to open accounts or take loans in your name. That’s

when you’ll have to fight to get your credit restored and your name cleared, an

arduous process that can take months or years to complete.

In response to concerns over identity theft, numerous companies and financial

institutions have stepped in with products that monitor your credit, reimburse

you for lost wages or funds and guard your identity. Some employers also now

offer ID theft insurance to help you reduce the amount of time and money spent

resolving the crime, so check with your company’s benefits specialist about

your eligibility.

Do You Need Identity Theft Protection? Before examining the services

available, try these common-sense, no-cost measures to protect against

identity theft and fraud:

Guard your information online. These days, many of us do most of our

shopping and banking on the web. With all those account numbers and

passwords floating around, it’s easy for someone to nab your information and

go on a spree.

• Clear your logins and passwords. This is especially important if you’ve been

working on a public computer. Change logins and passwords monthly.

• Pay for online purchases with your credit card, which has better guarantees

under federal law than your online payment services or your debit card.

• Be alert for phishing, a trick in which spam or pop-ups mimic legitimate banks

or businesses to obtain your personal information, which they use to access

your accounts. Always verify that you’re on a familiar Web site with security

controls before entering personal data.

Monitor your bank and credit card statements. Check your accounts

regularly so you know when something’s awry. Purchases you didn’t make

should be obvious—like a gas fill-up halfway across the country.

Verify your mailing address with the post office and financial institutions.

Identity bandits may fill out change of address forms so that delinquent credit

notices remain off your paper billing radar.

Monitor your credit report. By law, you’re entitled to a free report every year

from each of the three bureaus (Equifax, Experian, and TransUnion).

Request one every four months, changing bureaus each time. You can order

the report directly through each agency, or at annualcreditreport.com. Use

this URL—there are hordes of knockoff sites that will try to charge you for your

report and other needless services. Scan it for abnormal activity, such as

accounts or credit cards you didn’t open. (And don’t fall prey to faux free credit

report advertisements.) If you have any questions you can contact Nation

Wide Consumer Debt Relief Inc. for a FREE consultation. Toll free 877-282-

7587

Shred sensitive documents. Buy a shredder and regularly shred outdated

bank statements, credit card applications, bills, and anything with your personal

information before tossing it into the trash or recycling. Junk mail often includes

some of your personal details.

Does it make sense to pay for ID theft protection if you’ve taken all these

precautions? It depends on your spending habits and overall level of caution.

You might want to invest in an identity theft protection service if:

• You do lots of online banking or shopping. • You don’t have time to monitor

your information on your own. • The thought of investing time and money into

recovering from an identity theft sickens you.

Picking the Right Service Before you spring for identity theft protection, which,

at a minimum, is likely to set you back at least $150 a year, consider the no-

cost measures you can take to protect yourself. Remember, despite the hype,

the odds of having your identity swiped are actually quite low. And no identity

theft protection is bulletproof, so consider these factors before you buy.

First, decide whether you’d like to purchase the services of a dedicated identity

theft protection firm or one of the products offered by your bank or insurer.

Many banks now offer customers daily credit checks that alert them to fishy

activity in their accounts. Some will also provide insurance to repay lost wages

or legal fees incurred as a result of identity theft or fraud. Other plans assign

you a caseworker to help restore your credit. You can also try to bundle identity

theft insurance with your home or auto coverage. Be wary of this kind of

insurance, however — these policies can be riddled with exclusions that may

prevent you from ever collecting in the event of theft.

Then there are the specialty companies—LifeLock and TrustedID are two of

the most prominent—that market themselves as identity theft protection

experts. These companies offer a mix of preventive and reactive tools to

maintain your identity and credit, the most common being fraud alerts and credit

freezes.

Fraud alerts. Some identity-theft protectors will immediately place fraud alerts

on your files with the three main credit bureaus, whether you’ve been victimized

or not. In essence, it forces any bank or credit agency to balk before approving

credit requests in your name. It’s not foolproof, though. The law only requires

the creditor to take reasonable precautions before extending credit. This may

only be a speed bump for a practiced thief, so don’t consider it a guarantee that

your identity won’t be swiped.

Credit freezes. Freezes are far more effective than alerts. Icing your files

prevents any company from accessing your credit unless you already do

business with them, effectively sealing your records against any new creditor.

Freezes can be a pain if you’re seeking a mortgage or student loan—or any

form of credit. You’ll have to contact the bureaus to unfreeze your records,

which can take up to three days. Plus, the credit bureaus normally charge a

small fee whenever you freeze and unfreeze your files. Credit freeze rules vary

by state.

Alerts and freezes are two measures you can take yourself, so consider

whether you want to pay a company to do it for you.

If'you’ve'detected'fraudulent'activity,'notify'the'financial'institution'where'the

fraudulent'activity'occurred'first'so'they'can'freeze'your'account.'Depending'on'the

situation,'you’ll'need'to'file'a'complaint'with'the'FTC'and'your'local'police

department,'as'well'as'investigate'all'of'your'other'accounts.'And'keep'a'vigilant'eye

on'that'credit'report.'You'can'also'contact'Nation'Wide'Consumer'Debt'Relief'Inc.'for

a'FREE'Debt'consultation'Toll'Free'at'877828287587'now. 

EXPLOSION IN STUDENT LOAN DEBT REACHING
CRISIS PROPORTIONS, BUT LARGELY FLYING UNDER
RAD
 
BY ASSOCIATED PRESS, PUBLISHED: APRIL 3

WASHINGTON — The federal student loan program seemed like a great idea

back in 1965: Borrow to go to college now, pay it back later when you have a

job.

But many borrowers these days are close to flunking out, tripped up by painful

real-life lessons in math and economics.

 

Surging above $1 trillion, U.S. student loan debt has surpassed credit card and

auto-loan debt. This debt explosion jeopardizes the fragile recovery, increases

the burden on taxpayers and possibly sets the stage for a new economic crisis.

With a still-wobbly jobs market, these loans are increasingly hard to pay off.

Unable to find work, many students have returned to school, further driving up

their indebtedness.

Average student loan debt recently topped $25,000, up 25 percent in 10 years.

And the mushrooming debt has direct implications for taxpayers, since 8 in 10

of these loans are government-issued or guaranteed.

President Barack Obama has offered a raft of proposals aimed at fine-tuning

the system and making repayments easier. Yet the predicament of debt-

burdened former students has failed to generate much notice in the GOP

presidential campaign. Instead, the candidates are dismissive of government

student loan programs in general and Obama’s proposals in particular.

Rick Santorum went so far as to label Obama “a snob” for urging all Americans

to try to obtain some form of post-high-school education — even though some

polls show over 90 percent of parents expect their children to go to college.

Front-runner Mitt Romney denounces what he calls a “government takeover” of

the program. Newt Gingrich calls student loans a “Ponzi scheme” under which

students spend the borrowed money now but will “have to pay off the national

debt” later in life as taxpayers. And Ron Paul wants to abolish the program

entirely.

Lifting student debt higher and higher is the escalating cost of attending

schools, with tuition increasing far faster than the rate of inflation. And

enrollment has been rising for years, a trend that accelerated through the

recent recession, fueling even more borrowing.

Mark Zandi, chief economist at Moody’s Analytics, argues that government

loans and subsidies are not particularly cost-effective for taxpayers because

“universities and colleges just raise their tuition. It doesn’t improve affordability

and it doesn’t make it easier to go to college.”

“Of course, it’s very hard on the kids who have gone through this, because

they’re on the hook,” Zandi added. “And they’re not going to be able to get off

the hook.”

It’s not just young adults who are saddled.

“Parents and the federal government shoulder a substantial part of the

postsecondary education bill,” said a new report by the Federal Reserve Bank

of New York. And some of the borrowers are baby boomers, near or at

retirement age. The Fed research found that Americans 60 and older still owe

about $36 billion in student loans.

Overall, nearly 3 in 10 of all student loans have past-due balances of 30 days or

more, the report said.

Complicating the picture further: Like child support and income taxes, student

loans usually can’t be discharged or reduced in bankruptcy proceedings, as can

most other delinquent debt. This restriction was extended in 2005 to also

include student loans made by banks and other private financial institutions.

AMERICANS BRACE FOR NEXT FORECLOSURE WAVE

GARFIELD HEIGHTS, Ohio (Reuters) - Half a decade into the deepest U.S.

housing crisis since the 1930s, many Americans are hoping the crisis is finally

nearing its end. House sales are picking up across most of the country, the

plunge in prices is slowing and attempts by lenders to claim back properties

from struggling borrowers dropped by more than a third in 2011, hitting a four-

year low.

But a painful part two of the slump looks set to unfold: Many more U.S.

homeowners face the prospect of losing their homes this year as banks pick up

the pace of foreclosures.

"We are right back where we were two years ago. I would put money on 2012

being a bigger year for foreclosures than 2010," said Mark Seifert, executive

director of Empowering & Strengthening Ohio's People (ESOP), a counseling

group with 10 offices in Ohio.

"Last year was an anomaly, and not in a good way," he said.

In 2011, the "robo-signing" scandal, in which foreclosure documents were

signed without properly reviewing individual cases, prompted banks to hold

back on new foreclosures pending a settlement.

Five major banks eventually struck that settlement with 49 U.S. states in

February. Signs are growing the pace of foreclosures is picking up again,

something housing experts predict will again weigh on home prices before any

sustained recovery can occur.

Mortgage servicing provider Lender Processing Services reported in early

March that U.S. foreclosure starts jumped 28 percent in January.

More conclusive national data is not yet available. But watchdog group,

4closurefraud.org which helped uncover the "robo-signing" scandal, says it has

turned up evidence of a large rise in new foreclosures between March 1 and 24

by three big banks in Palm Beach County in Florida, one of the states hit

hardest by the housing crash

Although foreclosure starts were 50 percent or more lower than for the same

period in 2010, those begun by Deutsche Bank were up 47 percent from 2011.

Those of Wells Fargo's rose 68 percent and Bank of America's, including BAC

Home Loans Servicing, jumped nearly seven-fold -- 251 starts versus 37 in the

same period in 2011. Bank of America said it does not comment on data

provided by other sources. Wells Fargo and Deutsche Bank did not comment.

Housing experts say localized warning signs of a new wave of foreclosure are

likely to be replicated across much of the United States.

Online foreclosure marketplace RealtyTrac estimated that while foreclosures

dropped slightly nationwide in February from January and from February 2011,

they rose in 21 states and jumped sharply in cities like Tampa (64 percent),

Chicago (43 percent) and Miami (53 percent).

RealtyTrac CEO Brandon Moore said the "numbers point to a gradually rising

foreclosure tide as some of the barriers that have been holding back

foreclosures are removed."

One big difference to the early years of the housing crisis, which was

dominated by Americans saddled with the most toxic subprime products -- with

high interest rates where banks asked for no money down or no proof of

income -- is that today it's mostly Americans with ordinary mortgages whose

ability to meet payment have been hit by the hard economic times.

"The subprime stuff is long gone," said Michael Redman, founder of

4closurefraud.org. "Now the folks being affected are hardworking, everyday

Americans struggling because of the economy."

"HARD TO CATCH UP"

Until December 2010, Daniel Burns, 52, had spent his working life in the

trucking industry as a long-haul driver and manager. When daily loads at the

small family business where he worked tailed off, he lost his job.

Unable to cover his mortgage, Burns received a grant from a government fund

using money repaid from the 2008 bank bailout. That grant is due to expire in

early 2013 and Burns is holding out on hopeful comments from his former

employer that he might get his job back if the economy recovers.

"If things don't pick up, I will be out on the street," he said, staring from his living

room window at two abandoned houses over the road in the middle-class

Cleveland suburb of Garfield Heights, the noise of traffic from a nearby

Interstate highway filling the street.

Underscoring the uncertainty of his situation, Burns' cell phone rings and a pre-

recorded message announces that his unemployment benefits are due to be

cut off in April.

A bit further up the shore of Lake Erie, Cristal Fell, who works night shifts

entering data for a trucking company in Toledo, has fallen behind on her

mortgage a second time because her ex-husband lost his job and her overtime

was cut.

"Once you get behind it's so hard to catch up," she said.

Fell, a mother of four, hopes the economy will gather enough speed to help her

avoid any risk of losing her home. Her ex-husband has found a new job and

she is getting more overtime, so she hopes she can catch up on her mortgage

by the fall.

Burns and Fell are the new face of the U.S. housing crisis: Middle class,

suburban or rural with a conventional 30-year fixed mortgage at a reasonable

interest rate, but unemployed or underemployed. Although the national

unemployment rate has fallen to 8.3 percent from its peak of 10 percent in

October 2009, nearly 13 million Americans remain jobless, meaning many are

struggling to keep up with their mortgage payments.

Real estate company Zillow Inc says more than one in four American

homeowners were "under water" or owed more than their homes were worth in

the fourth quarter of 2011. The crisis has wiped out some $7 trillion in U.S.

household wealth.

"We're seeing more people coming through who have good loans with

reasonable interest rates," said Ed Jacob, executive director of non-profit lender

Neighborhood Housing Services of Chicago Inc, which provides foreclosure

counseling. "But in many households only one person works now instead of

two, or they had their hours cut."

"The answer to the housing crisis now is job creation."

EARLY SIGNS OF UPTICK?

Zillow expects the resurgence in foreclosures this year, combined with excess

inventory of unsold, bank-owned homes will contribute to a 3.7 percent national

decline in prices before the market hits bottom in 2013 and stays there until

2016.

"The hangover from this crisis will far outlast the party of the boom years," said

Zillow chief economist Stan Humphries.

Getting through the remaining foreclosures and dealing with the resulting flood

of homes on the market in the wake of the bank settlement is a necessary part

of the healing process for the U.S. housing market, he added.

According to leading broker dealer Amherst Securities, some 9.5 million homes

are still at risk of default and in February it said it expected to see the uptick in

foreclosures start to hit in March and April.

There is other evidence that many of the foreclosures that did not happen in

2011 will happen this year.

A January report by the Neighborhood Economic Development Advocacy

Project in New York found that in the first half of 2011 the number of 90-day

pre-foreclosure notices in New York City outnumbered court foreclosure actions

by a ratio of 14 to one, indicating that while proceedings were initiated against

many homeowners, they were left incomplete.

"Now the banks have a settlement, foreclosure numbers for 2012 are going to

be high," said NEDAP co-director Josh Zinner.

A recent survey by the California Reinvestment Coalition, an umbrella group of

nearly 300 non-profit groups in the state, of member agencies found 75 percent

of respondents expected increased demand for their foreclosure prevention

services in 2012 but more than a third had to scale back services because of

funding cuts.

"Funding is a major concern given what our members expect for this year," said

associate director Kevin Stein.

All this has non-profits intensifying calls for the Federal Housing Finance

Agency to drop its opposition to allowing the government-backed mortgage

giants Fannie Mae and Freddie Mac it regulates to reduce principal for

underwater homeowners.

Principal reduction involves reducing the amount borrowers owe in order to

make a loan modification affordable for struggling homeowners. Republicans

and the FHFA oppose principal reduction because of the risk of "moral hazard"-

that homeowners who do not need help will seek to abuse largesse and have

their mortgages reduced too.

ESOP in Ohio engages in "hits" on Chase branches -- they say Chase is the

least accommodating major bank when it comes to working with struggling

homeowners -- where they try to hand letters to bank mangers calling on chief

executive Jamie Dimon to lobby FHFA head Edward DeMarco for principal

reductions. A Chase spokeswoman said the bank has made "extensive efforts"

to work with homeowners, helping 775,000 borrowers stay in their homes since

early 2009, avoiding foreclosure "more than twice as often as we have had to

foreclose." Housing groups like ESOP maintain, as they have throughout the

housing crisis, that unless the FHFA embraces widespread principal reduction,

many more under water borrowers face losing their homes.

"Until banks engage in meaningful principal reduction as a matter of course,"

ESOP's Seifert said after a recent protest at a Chase branch in Cleveland, "this

crisis will not end." If you have any other questions regarding this issue or any

debt issues contact Nation Wide Consumer Debt Relief today!

Do You Need to Carry a Balance to

Build Good Credit?
Published March 15, 2012
 
Dear Nation Wide Consumer Debt Relief,

I just received a credit card with a $1,500.00 limit. I want to improve my

credit. Is it better to pay off a credit card as soon as the bill comes in or to

make a charge and then pay in installments over a short period of time?

-Joyce

Dear Joyce,

Congratulations on taking steps toward a better credit rating. My recommendation
is for you to use your new credit card by only charging what you can pay off each
month in full. You do not need to carry a balance on your revolving accounts to
help improve your credit. What you need to do is demonstrate that you can
manage a revolving account without any problems. Making on-time and as-agreed
payments on the credit card account will accomplish that goal. Also, paying off
your purchases each month rather than carrying a balance will keep your credit-
used-to-credit-available ratio (also called your utilization rate at 0%. It's highly
recommended that you keep your utilization rate at less than 30% in order to keep
a good credit score.
It is wise to pay off your credit card purchases each month because the best way to
prevent future credit problems is to avoid using credit to extend your income.
Living within your means is the first step to good financial health. You want to
spend less than you earn, while also saving as much as you can each month for
emergencies and future financial goals. An emergency savings account of six to
12 months of living expenses provides a cushion for unexpected expenses that can
wreck a family budget if there's no savings to fall back on. Once you have your
funded, you can begin saving for college expenses, retirement, summer vacation
and any other financial goals.
Having said all that, you'll need to illustrate that you can successfully manage a
monthly installment account as well as revolving accounts in order to have a
really top-notch credit score. If you don't already have an installment account in
good standing, such as a mortgage or car loan, you could consider getting one --
assuming it's something that you need and have planned for in your budget. An
example might be a new washing machine bought with a 0% interest loan. This
type of loan would appear on your credit report as an installment loan.
Just be sure that you can afford to make the monthly payment each month on time
and as agreed. Also, you must repay the loan within the time period specified for
the 0% interest offer. If you do not, interest will be accessed from the date of
purchase.
Any negative items will drop from your credit reports seven years from the first
date of delinquency. But, they will have less and less impact on your credit score
as you add positive information to your credit reports each month.

Handle'your'credit'with'care!'If'you'need'any'further'advice'on'your'credit'health'it’s'a

good'idea'to'contact'a'consumer'credit'counseling'agency'such'as'Nation'Wide

Consumer'Debt'Relief.'You'can'contact'them'toll'free'at'877828287587'for'a'Free'Debt

Consultation. 

IN THE NEWS  

Planning for Retirement

10/11/2011 8:36am

Sadly, retirement is not a guarantee for most people, nor is it usually enough to

financially thrive on month after month. You should prepare to start saving now

for what you’ll need in the future. Time and extensive planning are essential to

a stress-free and enjoyable retirement.

According to BankRate.com, there’s a need for a method to saving for

retirement. For example, if you’re 25, you should be saving $2,000 per year

towards retirement, giving you a retirement egg of $560,000 with 8% interest.

Workers who begin saving ten years down the road, at age 35, will merit you

about half as much money--$245,000, when you reach 65.

Realistically, everyone should have a savings account. If this is something

you’ve put off in attempts to pay down debts, you need to contact a

professional debt management company. They can help manage your

finances and provide you with money to go around to savings after bills are

tended to by cutting interests rates, and sometimes even cutting balances.

 

A 401(k) is a great tool to use now for living expenses later. Take advantage of

your company’s offering and let them match your account. This account’s

restricted access will also ensure that more is going in, which is harder to say

with a transferrable savings account drawn at your bank.

An IRA is a perfect alternative for someone who doesn’t have the 401(k) option.

Deposit up to $5,000 per year and build a substantial account to live off of in

your later years. Now is the time to get prepared for the future—you never know

what could happen!

Ways to Dodge Checking Account Fees Tied to Your Debit Card

10/11/2011 6:44am

One by one, more banks are adding fees for having a checking account with

them. For example, Bank of America is charging your checking account $5 per

month for debit card use. Wells Fargo and Chase are next in line. Fortunately

for you, there are a few tips and tricks you can put to use to avoid becoming

subject to them.

First, though it may seem like a hassle, change banks. Big banks across the

country view you as a number. When you work with a smaller, local bank you

are likely to get treated better and valued more as a customer. Credit unions

are another option that serves members as the priority, and customers are the

main focal point. These are a great option if you have one in your city.

Using credit cards is another option. If you can control your spending, make

purchases on your credit card and simply pay that account with your checking

account. This could, however, present a problem to people with personal debt

problems. Track your spending and you won’t get any surprises at the end of

the month. Also remember to pay in full so you aren’t subject to credit card

fees, such as interest.

Pay with cash, and keep a record. Taking money from the ATM and using it for

daily purchases is safe, and it will help you to really zone in on how much

money you spend and what you purchase.

Be sure to read the fine print on changes coming to your bank account in the

near future so that you don’t get burned by new fees. We want to see you

manage your finances and get a hold on debt—bank fees need not apply!

Personal Finance Lessons Courtesy of the US Government

8/13/2011 12:11pm

As many of you know, the fastest way to lose your hold on your finances is to

overextend yourself by taking on too much debt. Unfortunately, we recently saw

in the media that anyone is at risk of acquiring a major debt problem—which we

all are witnessing with the U.S. government.

Amazingly, what people seem to forget about borrowed money is that it’s just

that—and it needs to be paid back, and with interest. Credit lines and loans are

not free money, and they shouldn’t be treated as so. Between student loans,

mortgages, car loans, and credit cards—its very easy for spend-happy

consumers to get carried away and drown in a sea of debt.

In fact, a good percentage of people have extended themselves so far on

credit, that even making minimum payments is either difficult or impossible.

Credit scores plummet, interests skyrocket, and we are left dumbfounded.

Interest is an enemy to your income, the longer you pay it, the longer the

money simply goes to the financial institution who lent you the funds. Basically,

the interest you’re paying is then paying the credit card company representative

who you find so irritating. It does not apply your balance AT ALL.

If you carry debt, your goal should be to get out of it. Debt is a dangerous cycle

that grows without meticulous efforts. While paying down debt isn’t fun, over

time you should develop a little thrill as you see the balances shrink. No more

jitters as you open your credit card statement; you should see dwindling

numbers as the months go by. As you rid yourself of encumbering debts, you

will begin to truly understand and enjoy financial freedom. If you need

professional assistance with this, don’t hesitate to pick up the phone and call

your debt experts at Nationwide Consumer Debt Relief.

When Automated Bills Could Cost You

8/4/2011 8:58pm

Yahoo Finance recently profiled five scenarios where setting up auto

payments may actually be detrimental to your finances. Here are some of the

instances where you should avoid paying automatically:

Cell phone bills: Thanks to the new world of apps and markets, people are

spending more on downloadable apps and upgrades. If you are a part of a

family plan, these little costs certainly can add up. You want to make sure you

look through phone bills with a fine tooth comb, especially if you’re monitoring

who’s spending what. Further, it’s much easier to dispute a charge before

you’ve paid your bill—rather than count on a refund that the company could

drag out.

Insurance & Cable Bills: As with most long term offers, companies can lure you

with a promotional rate for, say, 12 months. Then on month 13, they can up

your fees and charge more than you are used to. Insurance premiums can go

up little by little and if you aren’t paying attention to your statements you could

end up paying much more than you signed on for. For cable, you can get

charged for ordering movies, and again the promotional rates adjust to a higher

cost. If the bill gets out of hand, cancel service and go for a lower-cost

alternative, such as Netflix.

Utilities: Again, another usage service. If you open your utility bill and it is

significantly higher than previous months, you need to investigate why. Habits

like leaving the lights on or the a.c. cranked are usual culprits, but for a

significant jump you want to investigate either a leak or something left on or

open that shouldn’t be, such as a refrigerator.

Nationwide Consumer Debt Relief understands that you want to save money

wherever you can. With that in mind, we want to help you optimize your budget

and pay down your debts. Check with one of our qualified representatives

today about how to cut down monthly payments and begin to see your life debt

free!

Prepare Yourself for the Future Cost of College

7/25/2011 6:21pm

No matter the state of the economy, one thing seems to reign true: college

tuition will continue to spike as the years go by. Prepaid college plans are

nothing new, and they certainly prepare parents for the big day when freshman

year of college rolls around. Plans can be tailored to meet what you predict for

them, such as 2 years community college + 2 years 4 year university, 4 years at

a 4 year university, housing additions, meal plans, etc. The great part, is that if

students get a scholarship (such as Bright Futures here in Florida), then the

prepaid money gets refunded after the scholarship is applied each semester.

This will certainly help to put a little extra money back into you or your student’s

pocket.

Currently, the tuition rate goes up annually by about 8%. Basically that breaks

down to today’s tuition (about $20,000/year) will go up to about $80,000/year

for a baby born today. There are several options for prepaid college plans.

Planning ahead for college is a great way to avoid accumulating debt down the

road and to avoid the sticker price of $80k all at once, especially when you can

pre-pay now and lock in the current tuition price. Whether your child ends up

attending college or not, it is much better to be safe than sorry when the big day

rolls around.

If you are having trouble allocating funds for important expenses such as

college funds or student loans, you should seek the professional financial

guidance of Nationwide Consumer Debt Relief. Our skilled representatives can

help by giving you credit counseling, debt consolidation, or debt settlement

techniques that will help you to pay off your debt in less time. Call today to

speak to a representative. Remember, your credit if your life!

Finance Tips to Learn from Reality Television

7/25/2011 3:52pm

Recently, Fox Business posted an article that correlates finance advice to

lessons learned on popular reality shows. There are techniques that you can

incorporate into your spending routine thanks to some of the shows that you

probably watch already. While the messages may not be implied, their value is

certainly important to the everyday American consumer.

From TLC’s “What Not to Wear,” viewers are taught to invest in high quality

pieces and making them the foundation of your wardrobe. This is to discourage

shoppers from buying pieces simply because they are on sale, which simply

leads to a closet filled with too much clothing, much of which will not be worn

more than once or twice.

Plan your shopping like “Extreme Couponing” experts. Impulse buys are the

antithesis of smart shopping. Make a list, browse for deals, see how to get the

most for your money. While the extremists on the show take it to an entirely

different level, you can still save a bundle by coupon cutting and only shopping

for what you need. All of those 40c off start to add up.

Make steady progress, like “The Biggest Loser.” Getting out of debt is not a

sprint, it’s a marathon. Don’t get down on yourself if you aren’t hacking the debt

away in huge amounts each month, because it’s steadfast consistency that is

going to help you achieve your goals. The same goes for eating right and

exercising, it’s a lifestyle change you must embrace, not one month of dieting

and you’re fit for life.

Next time you’re watching your favorite reality show, look for meanings within

the show that will make the program more than just a guilty pleasure—turn it

into a lesson learned.

Deceptive Florida Debt Settlement Company Banned From Missouri

Operations

Florida debt consolidation firm Vortex Debt Group has reached a settlement

with the state of Missouri that they will officially cease business with Missouri

residents and will subsequently refund fees that have been paid to the company

by recent Missouri customers.

The settlement was the result of the Missouri Attorney General filing a

complaint after complaints continually piled up against the Vortex Group.

Specifically, the company left debt-ridden customers with more debt and less

money, due to the fact that they failed to reduce existing debt and took clients

money anyway.

This case comes along at a time where states are paying more attention to the

morals of debt settlement companies and monitoring advertisements and the

promises they make to customers. Considering the current state of the

economy, where many Americans are struggling to put food on the table and

pay bills, this strict monitoring comes at a welcome time.

Via Consumer Affairs

Avoid Piling on Debt by Calculating the Real Cost of College

When choosing a college, it's important to analyze what costs and expenses

are involved. While tuition is obviously a huge portion of college-related fees,

it's merely the tip of the iceberg when it comes to a student's day to day life.

Realistically, housing, food, and trips home are all additional expenses that

affect students. On top of that, parking passes, Laundromats, gas, and a host of

other expenses (not to mention miscellaneous emergencies) should be

considered when budgeting out a student's month to month finances. A recent

article on Yahoo Finance examined some of the additional expenditures tied to

a college education.

Students should seek out financial assistance, which colleges offer a bevy of.

Whether it's a scholarship, federal aid, or a part-time job found through

university job boards, there are resources available to help students alleviate

the costs of college. Check with Financial Aid departments and get expert

advice pertaining to your school on what you can apply for. Student loans might

not be ideal, but they are usually offered at a fixed interest rate and can be a

good way to get some financial help and build your credit.

If you have financial questions regarding college expense or budgeting for life in

general, don't hesitate to contact your friendly credit counseling and debt

consolidation professionals at NWCDR.

Debt settlement firm to lay off 112 workers

Recently, the Sun Sentinel newspaper reported that a debt settlement firm in

Delray Beach, FL is undergoing a layoff set to impact over 100 employees.

GHS Solutions (alias Full Circle Debt Relief) has been a target of 184

complaints to the Better Business Bureau in the past three years alone.

So what was the consumer complaint about the GHS/Full Circle operation?

According to Mike Galvin of the BBB in West Palm Beach, up front fees for debt

consolidation and credit counseling services were charged to consumers who

signed up for debt management services. The fees ranged anywhere from

$1,000-$5,000, and in the end offered clients little-to-no debt relief.

Sadly, this case is hardly unusual. Credit counseling companies are not all

accredited by the Better Business Bureau, and they take advantage of

Americans when they are already at a low financial point. Here at Nationwide

Consumer Debt Relief, we want to make sure you take the necessary

precautions when seeking debt management help. Research the company and

read testimonials. Check up on open consumer complaints. Being smart and

prepared can keep you from becoming a victim.

Remember, your credit score is your LIFE! Contact NWCDR today to get your

credit back in order and your debt under control.

Hounded by Debt Collectors? Facebook May Make it Worse

As social media continues to gain popularity and prevalence, it seems it was

only a matter of time before the collection agencies jumped on board. While

most people are naive to the reality of how many people view their social

profiles, and how much information they are actually giving away, it is time that

you realize the impact of social networking and take necessary precautions to

protect yourselves.

Collection agencies will use information that you post on social networks to their

advantage. This means anything that you post is open to the public, and

therefore open to collection agents. But there are some rules that the agencies

must abide by such as being up front with their identity. Collection agents

cannot attempt to contact you online without disclosing that they are attempting

to collect on your debts. Disclosure is of the utmost importance.

Also, they cannot utilize your friends list as ways to get a message to you.

Meaning, they cannot message someone from your friends and say they are

trying to contact you regarding a past due bill. By law, creditors are only allowed

to disclose this financial information with your attorney, co-signers on debts, or

your spouse. In addition, if you tell them that they may not contact you at work

they can't contact you at work.It's that simple.

While social networks have proven they have heavyweight communication

stature, there are also traditional forms of contact that the agency must follow.

For example, a message online informing a debtor of their owed amounts is not

enough. You, as the debtor, should receive written notice of what you owe and

to whom. Daily messages reminding you that you owe money are

unacceptable.

For more information, check out this recent article on FOX News.

Big Banker is watching you more closely than ever.

With lenders still skittish about making new loans, credit bureaus and others are

hawking services that help banks probe deeply into your financial closet. The

new offerings include ways to look at your rent and utility payments, figure out

your income, gauge your home's value and even rate your banking habits

based on details like whether your direct deposits have stopped.

[ Click here to check savings products and rates in your area]

All of this could influence your financial freedom not to mention the number of

junk-mail solicitations you receive.

Ken Lin, CEO of Credit Karma, a credit-score information website, knew he had

a good credit score. But when he recently applied for a new credit card, he was

rejected: The lender had flagged him as a higher credit risk because the value

of his California home had declined and his mortgage principal wasn't declining

giving away that he has an interest-only mortgage.

"It's a lot more than just your credit score today," he says.

Your credit record still matters, of course. But here are some newer ways

lenders and financial-services companies are sizing up your financial behavior

and credit-worthiness:

[See Worst Money Moves and How to Avoid Them]

Bank-Depositor Behavior Scores

Fair Isaac, the creator of the widely used FICO (NYSE: FICO - News) credit

score, is marketing bank-depositor behavior scores, which are used by banks to

assess their own customers.

The scores are based on balances, deposit records and withdrawal activity,

says Debb Gordon, a senior principal consultant at Fair Isaac.

Unlike credit scores which are most affected after payments are late or credit is

maxed out behavior scores can be a leading indicator of credit risk. They also

can help banks identify which of their customers might be ripe for additional

services and rewards programs and which might need special attention

because, for instance, their direct deposits had stopped.

Income Estimation

This business took off earlier this year after the Federal Reserve allowed

lenders to use credit bureaus' income estimates to satisfy new requirements

that credit-card applicants show the ability to pay their debts.

The bureaus use credit-record information, such as the size of your credit lines

and the age and size of your mortgage, and plug it into models to predict your

earnings. Those estimates also may be used to double-check the income you

report on credit applications or to determine if you should be preapproved for

credit.

You can't see those estimates. But if you are denied credit because of them,

you must be given a chance to provide additional information.

Rent Payments

An estimated 40 million consumers, including young people and people who

prefer to pay in cash, have too little credit experience to generate a useful credit

score. But they are likely to pay rent or utility bills, which could help credit

bureaus better assess their credit-worthiness.

Experian, one of the three major credit bureaus, bought RentBureau which

collects rental-payment data from large property managers and expects to

integrate that information into credit records before the end of the year.

Even if those consumers don't want credit, that information could help them win

better rates from insurers, which may use insurance scores based on credit

records, and fatten up thin credit files, which some employers check before

making hiring decisions.

Credit bureaus say they also would like to offer data on cellphone payments,

but have run into concerns over privacy issues, which may require legislation to

untangle.

Collection Triggers

If you owe money, you can run, but you can't hide. Credit bureaus can now

send daily reports to collection companies when a debtor's financial status

changes say, if new employment information appears or if a debt starts to

decline. A drop in credit use would indicate that the consumer has more

capacity to pay and a better chance of repaying other outstanding debts.

[See Times When You Shouldn't Use Your Credit Card]

Home Values

As home values have plummeted and foreclosures have soared in many states,

lenders of all stripes have become more cautious, as Mr. Lin found. Using

home values as a factor in credit decisions doesn't appear to be widespread,

but it may come into play when someone in, say, Nevada or California applies

for a new loan. Of course, it also could work in your favor if you are one of the

roughly 25 million Americans who owns a home outright.

Your Wealth

Information about your assets other than homes and cars, which aren't part of

the credit record, may soon play a bigger role in your financial life. With a better

sense of a consumer's balance sheet, lenders might be able to target potential

customers better and also have a fuller sense of their likely risk. Equifax,

another of the big three credit bureaus, offers financial-service providers an

estimate of liquid wealth as part of a financial "suite" of information.

As all of this becomes a widespread practice, those who are prompt and careful

in all aspects of their financial life may have more options and those who have

been sloppy with, say, their bank accounts may be penalized for that.

SETTLING YOUR CREDIT CARD DEBTS

If you've maxed out your credit cards and are getting deeper in debt, chances

are you're feeling overwhelmed. How are you ever going to pay down the debt?

Now imagine hearing about a company that based on past history with

hundreds of different creditors may be able to reduce or even erase your debt

for pennies on the dollar. Sounds like the answer to your problems, right?

The Federal Trade Commission (FTC), the nation's consumer protection

agency, says slow down, and consider how you can get out of the red without

spending a whole lot of green.

Debt Settlement Companies

Many different kinds of services claim to help people with debt problems.

Among them are "debt settlement" companies that say they'll negotiate with

your creditors to reduce the amount you owe. Some debt settlement companies

claim that they can arrange for your debt to be paid off for less than the amount

you owe for anywhere from 30 to 70 percent of the balance. For example, if you

owe $10,000 on a credit card, a debt settlement company may claim it can

arrange for you to pay off the debt for less, say $4,000.

But there is no guarantee that debt settlement companies can persuade a credit

card company to accept partial payment of a legitimate debt. Even if they can,

you must put aside money for your creditors each month. Meanwhile, it may be

months or even years before the debt settlement company negotiates with your

credit card company to settle your debts. And, if you stop making your

payments in the meantime, the credit card company usually adds late fees and

interest to the debt each month, which is still better than not paying them at all

or filing for bankruptcy.

Researching Companies

If you decide to pay a company to negotiate your debt, do some research

before you choose one. Consider other people's experiences with debt

settlement companies. One way to do that is to enter the company name with

the word "complaints" into an Internet search engine. An even better source is

checking the company out with the Better Business Bureau. You are making a

big decision to spend money that could go toward paying down your debt.

Debt Settlement Fees

Companies that sell debt settlement and other debt relief services by phone

cannot charge or collect a fee before they settle or reduce your debt.

If you do business with a debt settlement company, you may be required to

deposit money for the company's fees and potential settlements in a dedicated

bank account, which will be administered by an independent third party called

an account administrator. The account administrator may charge you a

reasonable fee, and is responsible for transferring funds from your account to

pay your creditors and the debt settlement company when settlements occur as

long as:

The account is at an insured financial institution;
You own and control the funds (and any interest accrued), and can
withdraw them at any time;
The debt settlement company doesn't own, control or have any affiliation
with the account administrator;
The debt settlement company doesn't split fees with the account
administrator; and you can stop working with the debt settlement
company at any time without paying a penalty. If you decide to end the
relationship with the company, it must return the money in the account to
you within seven business days minus any fees the company legitimately
earned.

Disclosure Requirements

The debt settlement company must give you information about the program

before you enroll:

Fees and terms:Before you sign up for the service, the company must explain

its fees. If the company charges a specific dollar amount for services, it must

tell you what it is. The company can charge you only a portion of its full fee for

each debt it settles. For example, say you owe money to five creditors. The

company successfully negotiates a settlement with one of your creditors. The

company can charge you only a portion of its full fee at this time because it still

needs to successfully negotiate with four other creditors. Each time the debt

settlement company

successfully settles a debt with one of your creditors, the company can charge

you another portion of its full fee. If the company's fees are based on a

percentage of the amount you save through the settlement, it must tell you both

the percentage it charges and the estimated dollar amount that it represents.

This may be called a "contingency" fee. The company also must tell you about

any conditions on its services. For example, if it has a refund policy, it must tell

you the terms and conditions for getting a refund. If the company has a no-

refund policy, it must tell you so before you enroll.

Results: The company must tell you how many months or years it will be

before the company will make an offer to each creditor.

Offers: The company must tell you how much money or what percentage of

each outstanding debt you must save before it will make an offer to each

creditor.

Non-payment: If the company asks you to stop making payments to your

creditors or if the program relies on you not to make payments the company

must tell you about the possible negative consequences of doing so, including:

Damage to your credit report and credit score;
Your creditors may sue you or continue with the collections process;
Your credit card companies may charge you additional fees and interest,
which will increase the amount you owe.

Tax Consequences

Depending on your financial condition, the money you save by using debt

settlement companies can be considered taxable income. Credit card

companies and others may report debt settlements to the IRS, and the agency

may consider it income, unless it finds you are "insolvent." You are insolvent

when your total debts are more than the fair market value of your total assets. It

can be complicated to determine whether someone is insolvent. If you're not

sure whether you qualify for this exception, talk to a tax professional.

Red Flags

Avoid doing business with any company that promises to settle your debt if the

company:

Charges any fees before it settles your debts
Touts a "new government program" to bail out personal credit card debt
Guarantees it can make your unsecured debt go away
Tells you it can stop all debt collection calls and lawsuits
Guarantees that your unsecured debts can be paid off for just pennies on
the dollar

Other Options

Working with a debt settlement company is just one option for dealing with your

debt. You also could: negotiate directly with your credit card company, work

with a credit counselor, or consider bankruptcy.

Talk with your credit card company :

even if you have been turned down before. Rather than pay a company to
talk to your creditor on your behalf, remember that you can do it yourself
for free. You can find the telephone number on your card or your
statement. Be persistent. Keep good records of your debts, so that when
you do reach the credit card company, you can explain your situation. Your
goal is to work out a modified payment plan that reduces your payments to
a level you can manage.
If you don't pay on your debt for 180 days, your creditor will write your debt
off as a loss; your credit score will take a big hit, and you still will owe the
debt. Creditors often are willing to negotiate with you even after they write
your debt off as a loss.

Contact a credit counselor :

Reputable credit counseling organizations advise people on how to
manage money, bills and debts; help them develop budgets; and usually
offer free information and workshops. They should discuss your entire
financial situation with you, and help you develop a personalized plan to
get you out of debt.
A new law requires credit card issuers to include a toll-free number on their
statements that directs cardholders to information about finding counseling
organizations.
Most credit counselors offer services through local offices, the Internet, or
by telephone. Look for an organization that offers in-person, face-to-face
counseling. Many universities, military bases, credit unions, housing
authorities, and branches of the U.S. Cooperative Extension Service
operate credit counseling programs.

Occasionally, a credit counselor may suggest that you consider

filing for bankruptcy

. Declaring bankruptcy has serious consequences, including lowering your
credit score, but credit counselors and other experts say that in some
cases, it may make the most sense. Filing for bankruptcy under Chapter 13
allows people with a steady income to keep property, like a mortgaged
house or a car, that they might otherwise lose through the Chapter 7
bankruptcy process. In Chapter 13, the court approves a repayment plan
that allows you to pay off your debts over a three to five year period,
without surrendering any property. After you have made all the payments
under the plan, your debts are discharged. As part of the Chapter 13
process, you will have to pay a lawyer, and you must get credit counseling
from a government-approved organization within six months before you file
for any bankruptcy relief.

Credit & Debit Cards are Vulnerable to "Skimming"

Identity theft is an overwhelming problem in the United States. While many feel

nervous putting credit and billing information into forms for online purchases,

there is actually a much greater risk in places that may seem less threatening.

A trick used by many identity thefts in recent months is something called a

"skimmer" which is inserted into an ATM card reader or a gas station pay-at-

the-pump reader. It then basically lifts your information from the card's magnetic

strip and sends as a transmission to a thief at a separate location via wireless

transmission. PIN numbers and zip codes are documented with hidden

cameras. So, while you pump your gas or take out $20 to go to the movies,

someone else has access to your bank account and can essentially wipe it out.

It's a national epidemic, with crime costs reaching $1-$2.5 billion annually. In

Florida, these skimming thieves are a wide range of types. Some are crooks

looking to acquire easy money, while some are part of a higher organization

such as Eastern Europe.

But it's also a game of re-creating cards. By capturing the information and a

snapshot of what the numbers and data for the card are, the thieves are able to

make a duplicate card so they can go to an ATM and withdrawal funds, a store

and shop for electronics and other pricey goods, and wipe your account out

while your actual credit card is still in your wallet. It's intrusive, violating, and

harbors potential to steal at an alarming rate.

While is may seem as though technology has gotten the worst of us, it's actually

technology that can save us. Following leads in Europe, where cards use chips

and PIN security procedures, we could push out the magnetic strip and use

something that is less susceptible to theft. Silent alarms in ATMs are also an

advancement that jam up ATM frequencies and enable the security companies

to get video footage of the culprit. However, these alarms have not been

installed in a majority of ATMs, so many are still at risk.

For now, the best thing for consumers to do is monitor their bank statements

and be alert for any odd charges or locations that are showing up. The sooner

you catch a fraudulent charge, the safer your money will be.

UPDATE:Beginning January 1, 2010, any individual or company that provides

loan modification services must have an active license from the Florida Office of

Financial Regulation. This new provision further enhances the Foreclosure

Rescue Fraud Prevention Act, which prohibits individuals and businesses from

collecting up-front fees for loan modification services related to foreclosures.

Debt can be a very scary scenario to find yourself in. While mounting credit

card balances seem like the end of the world, debt hits a new level when your

home is on the line. In the economic times we have been in the past few years,

it's no surprise that foreclosures have been increasingly common.

If you find your home is susceptible to foreclosure, you need to protect your

assets and your livelihood as much as possible. Unfortunately, there are many

people who take advantage of foreclosure victims. If you seek foreclosure

assistance, here are pointers and things to remember to make sure that you

don't get burned. As taken from the Attorney General of Florida's website,

there are things that you need to know to make sure you don't get taken

advantage of in this fragile time.

What is a Foreclosure "Rescue" Scam?

Simply put foreclosure rescue fraud happens when a company or person

promises to help save your home from foreclosure, but is is actually intent on

stealing your home, most of the equity you have accumulated in your home, or

a substantial amount of money.

There are several types of Foreclosure Rescue Scams you should be aware of:

Foreclosure Prevention Specialist: these are phony foreclosure
counselors who may try to collect large sums of money but rarely provide
any services.
Phantom Help: individuals who charge high fees for work the homeowner
could do his or herself.
Lease/Buy Back: homeowners are deceived into signing over the deed to
their homes.
False Bailout: the homeowner is led to believe that he or she can rent his
or her home from the new owners and eventually repurchase the home.
Bait and Switch: the homeowner thinks he or she is signing new
mortgage documents, but is actually signing over the deed to their home.

How do I know whether a foreclosure modification company is legitimate?

You should avoid any company that asks you to pay an up-front fee for its

services, no matter what that fee is called. You should also avoid any company

that promises you that it can save your home or get you a reduced mortgage

interest rate. You can call the Attorney General Hotline at 1-866-966-7226 and

check to see if there are any complaints.

Do I need to stop paying my mortgage in order to qualify for a loan

modification?

No. Avoid any company that instructs you to stop paying your mortgage.

I paid money to a company several months ago and now they are no

longer answering their phones or responding to my emails. What should I

do?

You should always attempt to negotiate with your original lender first, and you

should re-contact them if you still need assistance. You should also file a

complaint with the Attorney General's Office.

I negotiated a loan modification with a company in California and paid an

up-front fee for its service. I was reading about the companies in Florida

which are being sued for charging these fees. Does the Florida law only

apply to Florida companies?

No. The statute applies to ALL companies, regardless of where they are

located, if they are assisting a consumer who owns real property in the State of

Florida or if the companies are located in Florida.

I am not a Florida resident and a Florida foreclosure rescue company is

attempting to charge me an up-front fee. The company told me that the

new law only applies to Florida residents, and they can charge out-of-

state residents an upfront fee. Is this correct?

No. The law applies to any company doing business in Florida.

I received a flyer in the mail or a telephone call from a company that

sounded like it was affiliated with the government. What should I do?

Do not respond to any solicitation, either by mail or by telephone, which does

not come from someone you already know and trust. These types of

solicitations usually are from private, for-profit companies which are only

looking to make money.

I am attempting to do a loan modification with a licensed Florida

mortgage broker. He says he can charge me an application fee under

Florida law. Is this correct?

No. The Office of Financial Regulation has stated that loan modifications are

not governed under their regulatory statutes. Consequently, even Florida

licensed mortgage brokers are governed by Florida Statute 501.1377 and may

not charge an application fee or any other upfront fee directly or indirectly.

I have been told by the loan modification company that the fee it is

charging is for a forensic audit. Is this legal?

No. Loan modification companies cannot charge any fee or secure payment for

any service that has not been completed.
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For some it was only a matter of time before a regulator took a swipe at the

attorney model debt settlement approach. Well today the mystery was solved

of who it would be. Attorney General Lisa Madigan, a hero of many for

standing up for consumers, answered the call and filed suit today against Legal

Helpers Debt Resolution, headquartered out of Chicago.

The attorney model of debt settlement has been nothing more than a charade

designed to meet the obligations set forth as exemptions of the advanced fee

restrictions for debt settlement services.

With the advent of the FTC's passing of telemarketing sales rules in 2010 that

limited up-front or advanced fees, many flocked towards attorney model

solutions that were heralded as safe havens to continue front loaded fees for

debt settlement services. Frankly it has been an affront against the intended

protections put in place to help people with money troubles.

For about half a year now people inside the debt relief industry have wondered

when regulators would take action against the pseudo free pass that gave

lawyers the comfort to feel that attorney model debt settlement was going to be

the golden egg they prayed it would be.

My prediction is this will not be the only case against attorney model firms.

Madigan has a good track record of achieving results and with her case she's

also laid out the challenge that attorney model debt settlement, when delivered

via affiliate marketers and backend third-party servicer providers, stinks and

leaves the attorney exposed and is not exempt from regulation.

The headline in the Chicago Tribune story today about the Legal Helpers Debt

Resolution suit read:

"SUIT: LAWYERS WERE 'FRONT' FOR DEBT-SETTLEMENT

SERVICE"

Under the Illinois Debt Settlement Consumer Protection Act attorneys were

exempted from the regulation and apparently felt they could boldly do whatever

they wanted for profit even if it was not good for consumers.

The Illinois Debt Settlement Consumer Protection Act says a debt settlement

provider does not include attorneys licensed, or otherwise authorized, to

practice in Illinois who are engaged in the practice of law. Source

But after reading the State of Illinois lawsuit against Legal Helpers Debt

Resolution, that "free pass" was laughed at and ignored as it should have been

with operations that deliver services without measurable benefit for consumers.

The suit against Legal Helpers Debt Resolution alleges consumers laid out

large amounts of non-refundable fees and the services were collectively

ineffective. In fact the suit says the attorney firm "rarely, if ever, negotiates

settlements with all of consumer's creditors."

Legal Helpers Debt Resolution isn't the only enterprise attempting to drive

freight trains through loopholes designed for small operators. But Legal Helpers

Debt Resolution is by far the largest enterprise to so blatantly embrace so many

non-lawyer entities to try and pull off this ruse.

By bringing this lawsuit Attorney General Madigan and her staff have made it

very clear that harming consumers under the guise of delivering legal services

in order to find a loophole in the law, is not going to fly.

This suit by Madigan has been whispered about the various state and federal

regulators. They knew it was coming. And if the other regulators are going to

take similar aim against attorney model debt settlement providers then this case

against Legal Helpers Debt Resolution and Attorney General Madigan will

help pave the way.

This case may have been filed in Illinois but the arguments the case makes

could be made on a federal level as well. If the attorney exemption isn't going to

fly with the courts in Illinois it's not going to pass muster when reaching for the

exemption under the rules put forth by the Federal Trade Commission. All

regulators need is a precedent and outline to follow and this case may just give

them exactly what they are looking for. It's the primer.

The Chicago Tribune reported quotes from Jason Searns, general counsel and

managing partner with Legal Helpers, who said his firm has done nothing wrong

and is providing an alternative for clients who don't want to declare bankruptcy.

"We're a bona fide law firm providing legal services," he said. "Our attorneys

review every client's file to determine what's appropriate for them."

Searns said Legal Helpers has a different business model than firms that "rent

a lawyer" so they can take advantage of the upfront-fee exemption. His firm

provides legal counsel to clients and has a "strategic alliance" with debt-

settlement firms to provide debt-management services.

"It's all under our supervision and our auditing control," Searns said. "When the

facts come out, it will show we're perfectly fine in what we're doing with our

clients." Source

All attorney firms should watch the suit carefully. While it may have the Legal
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I had a credit score of 520 when I contacted Nation Wide Consumer Debt

Relief. Thanks to NWCDR I now have a 750. I was able to purchase my first

home! I am so thankful for all of the wonderful people at Nation Wide Consumer

Debt Relief. If you are looking for a company that you can trust look no further. I

can't thank them enough.

 

Jon Randle

12-22-2012

Susan-

 

Thank you for taking care of my request so promptly.Your explanation is

welcomed too. Are you my new Agent? I've had three or four different people so

far and everybody has been very helpful and efficient. It's nice to do business

with ya'll!

 

Judye

9-07-2012

Thank God for Nation Wide Consumer Debt Relief! NWCDR has change mine

and my family's life for ever. I had a 500 credit score before I enrolled in their

program and creditors were calling every day. I didnt know what to do. I am

happy to say that afer completing the DMP I now have a 725 credit score! I

highly recommend this company!

 

Jon

01-05-2012

I have nothing but high marks for Nation Wide Consumer Debt Relief! Because

of this program I was able to buy my first truck and first home. I didnt think it

would ever happen. Boy was I wrong! Thank you Nation Wide Consumer Debt

Relief!

 

Brian

02-05-2011

God Bless Nation Wide Consumer Debt Relief! This company is the real deal. I

had spoke to many DMP companies before I chose NWCDR. The other

companies did not compare to NWCDR's education or costomer service. I was

so happy with the service that I advised my friends and family to contact this

company for help.

 

Thank you NWCDR! I can never thank you enough!

 

Mary

06-08-2011

I am sooooo happy with this company! They were able to restructure all of my

student loans that were in default. The collection company was about to start

garnishment. Their was no way that I could afford to give up 25% of my pay

check each pay period. The collection company wanted over $900.00 a month

from me. NWCDR was able to get my monthly payment reduced to only $50.00

a month! Yes... $50.00 a month! NWCDR has changed my life! Thank you

soooo much NWCDR!!!!!!

 

Peggy

08-12-2012
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FREQUENTLY ASKED QUESTIONS

Still have more questions?

Contact us directly.  We'd be happy to assist you personally.

 

Today, you can finally get debt relief and enjoy better credit and more financial

freedom. Explore our site to learn more.
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Q. What is a credit report?

A: Whenever you apply for any type of credit or financing, a credit report is

pulled from at least one of the three major credit bureaus. While there are

hundreds of smaller credit bureaus around the country, virtually every credit

bureau is affiliated with either Experian, Trans Union, or Equifax.

These credit bureaus collect and maintain information on the vast majority of

Americans, but they are not affiliated with the government in any way. The

credit bureaus are for-profit corporations and they sell your personal information

for money.

The credit bureaus receive your personal information through the same lenders

who grant you credit. They have agreements with each of these credit grantors

that require the credit grantor to inform the credit bureaus of everything that

occurs in your relationship with the credit grantor. If you make a payment late,

the negative credit listing is quickly reported to at least one of the three major

credit bureaus and is added to your credit history. Credit reports are not just a

record of how you are currently managing your credit accounts. Credit reports

are histories of everything you are doing with your credit now, and everything

you have done in the past.

The credit bureaus collect this information, list it on your credit report, then sell

it to other credit grantors who wish to see your credit history before they decide

to lend you money. The credit grantors who review your credit are especially

interested in any negative credit. If you have shown any tendency to pay late, or

to disregard your financial commitments in the past, then the creditors’

computers will immediately reject your application.

Just like when you were in high school, your credit report is your financial

report card to the world.

Q. What kind of information appears on my credit report?

A: Merchant Trade Lines

These include all regular credit lines such as department store cards, auto

loans, , and credit cards. If there is any history of late payment, or if the trade

line was included in bankruptcy, charged off, or put into repossession, the

listing will be considered negative by all credit grantors.

Collection Accounts

When an account is referred to collections because of delinquency or because

of a bad check, this appears on the credit report as a collection account.

Collection accounts can appear as paid or unpaid accounts. Any type of

collection account, whether paid or not, is considered very negative by all credit

grantors.

Court Records

Court records include bankruptcies, judgments, liens, divorce, satisfied

judgments, and satisfied liens. All court records, including satisfactions, are

considered negative by all credit grantors.

Inquiries

Every time a potential credit grantor looks at your credit file, a credit inquiry

appears on at least one of your credit bureau reports. If the numbers of

inquiries are few over the last two years, then there may be no negative effect

on your credit worthiness. However, if there are many recent inquiries showing

on your credit report, credit grantors may become nervous and deny you credit.

Q. How long do negative items stay listed on my credit report ?

A: The Fair Credit Reporting Act (FCRA) requires that most negative credit

items be deleted from your credit bureau file in no more than seven years,

except for bankruptcy, which can be reported for up to ten years. These are the

time limits for reporting negative credit. The creditor or the credit bureau can

choose to have the negative credit information deleted whenever they please.

Inquiries may remain on the credit report for up to two years.

Q. Can I see my credit reports?

A: Most credit grantors are not allowed by the credit bureaus to show you your

own credit report. But you can purchase your credit report from the credit

bureau for a fee. Once you receive your credit report, you may find that you

cannot read it because the information is listed in an unfamiliar code. Trans

Union and Equifax credit reports are very difficult to interpret and understand.

Experian credit reports, however, are relatively easy for most people to read.

Q. How much bad credit does it take to be denied credit?

A: As you may have already experienced, even one small late pay listing may

result in credit denials. It is a myth that a large amount of positive credit can

outweigh some negative credit. Any negative credit what so ever can become a

substantial credit obstacle.

Q. Who looks at my credit?

A: With the passing of each year, your credit report is used more and more often

as a yard stick to measure your character. Prospective creditors will always

review at least one of your credit reports before granting you credit. Today it is

increasingly common for insurance companies to review your credit before

extending auto or health insurance. Many employers now check credit before

they consider you for a position. If you rent, you may have already been

through a credit check to determine your worthiness as a renter.

Q. Should a consumer try on their own?

A: Disputing the credit report is easy. Getting results from the credit bureaus is

amazingly difficult, complex, and infuriating. It is not a coincidence that the

Federal Trade Commission receives more complaints against credit bureaus

than any other type of business. Remember, the credit bureaus are primarily

interested in protecting their profits. Investigating your challenge consumes

these profits. Short of sparking a mass number of lawsuits, the credit bureaus

seem to do everything in their power to discourage consumers from making

progress in their restoration efforts.

Restoring your own credit is like repairing your own transmission or

representing yourself in court; it is possible, but you must decide if your are

willing to take the time and assume the risks of doing it yourself.

Q. Does bankruptcy wipe the slate clean for a second chance?

A: Disputing the credit report is easy. Getting results from the credit bureaus is

amazingly difficult, complex, and infuriating. It is not a coincidence that the

Federal Trade Commission receives more complaints against credit bureaus

than any other type of business. Remember, the credit bureaus are primarily

interested in protecting their profits. Investigating your challenge consumes

these profits. Short of sparking a mass number of lawsuits, the credit bureaus

seem to do everything in their power to discourage consumers from making

progress in their restoration efforts.

Restoring your own credit is like repairing your own transmission or

representing yourself in court; it is possible, but you must decide if your are

willing to take the time and assume the risks of doing it yourself.

Q. Are items such as bankruptcies and foreclosures impossible to remove?

A: There is not one type of negative listing that cannot be removed from a credit

report. While negative items such as bankruptcy or unpaid debts are certainly

more difficult to remove from the credit report, this has more to do with the

operational systems of the credit bureaus than with the severity of the bad

credit item. For example, judgments and tax liens are severely negative listings

yet are considerably easier to remove.

CAN MY SOCIAL SECURITY CHECK BE GARNISHED
TO COLLECT ON A STUDENT LOAN DEBT?

Question

Can the government garnish my social security check because I owe money on

a student loan?

Answer

Social Security benefits can be garnished to repay Federal debts, but never

below $750 per month. A garnishment can take 15%, or the amount over $750,

whichever is less.

You’re right that Social Security benefits are generally protected against

garnishments. Social Security, along with just about every other government

benefit, is “exempt” from collection. That means nobody can get at it to pay a

debt.

Nobody, that is, except Uncle Sam himself, by his G-men at the U.S.

Treasury. Since 1996, the Debt Collection Improvement Act has authorized the

Treasury Department to collect money owed to the Federal government by

garnishing Federal benefits and pay. Within the past few months, garnishments

of Social Security benefits have actually begun.

 

Only “non-tax” Federal debts can be collected this way. Such debts can result

from (among other things) unpaid student loans, defaulted HUD, FmHA, or FHA

mortgages, and overpaid Federal benefits, including Food Stamps.

You should get lots of advance notice before any garnishment occurs. The

agency you owe the money to is supposed to notify you 180 days before your

garnishment begins. The agency's notice should tell you how you can dispute

the debt, or have it verified. 

In addition, Treasury says it will tell you two more times before any money is

withheld. Then you should get another notice each time your Social Security

check is actually garnished, telling you what agency is being repaid, and how

much left there is to repay.

The most that can be garnished from Social Security benefits is 15%, and your

benefits should never be garnished below $750 per month. If, for example, your

monthly benefit is $800, 15% won’t be taken—just enough to reduce your check

down to the $750 floor.

Also, only your net monthly benefit gets garnished, after deductions for things

like Medicare.

Supplemental Security Income (SSI) will never be garnished. (Except to repay

SSI overpayments, which can be recovered by a 10% reduction of benefits.)

If you owe the money, about the only thing you can do to stop a garnishment is

to pay what you owe, or make a payment arrangement.

When Federal agencies garnish your pay, it’s called an administrative

garnishment. That’s the only garnishment that can happen without first taking

you to court.  Regular creditors, unconnected to the Federal government, have

to sue and get a court judgment before they can try to garnish your wages.

Regular creditors however, will never be able to garnish your Social Security

check.  For non-Federal debts, Social Security remains off-limits .

HOW TO IMPROVE YOUR CREDIT  

How credit report mistakes are made

When a credit report contains errors, it is often because the report is

incomplete, or contains information about someone else. This typically happens

because:

The person applied for credit under different names (Robert Jones,
Bob Jones, etc.).
Someone made a clerical error in reading or entering name or address
information from a hand-written application.
The person gave an inaccurate Social Security number, or the number
was misread by the lender.
Loan or credit card payments were inadvertently applied to the wrong
account. Want to dispute mistakes on your credit report? We can
help you in minutes.

FIXING CREDIT REPORT ERRORS - WHAT TO
DO
To insure that the mistake gets corrected as quickly as possible,

contact both the credit bureau and organization that provided the

information to the bureau. Both these parties are responsible for

correcting inaccurate or incomplete information in your report under

the Fair Credit Reporting Act.

First, tell the credit bureau in writing what information you
believe is inaccurate.

The credit bureau must investigate the item(s) in question - usually

within 30 days - unless they consider your dispute frivolous. Include

copies (NOT originals) of documents that support your position. In

addition to providing your complete name and address, your letter

should:

Clearly identify each item in your report you dispute.
State the facts and explain why you dispute the information.
Request deletion or correction.

You may want to enclose a copy of your report with the items in

question circled. Send your letter by certified mail, return receipt

requested, so you can document that the credit bureau received your

correspondence. Keep copies of your dispute letter and enclosures.

Second, write to the appropriate creditor or other information
provider, explaining that you are disputing the information
provided to the bureau.

Again, include copies of documents that support your position. Many

providers specify an address for disputes. If the provider again reports

the same information to a bureau, it must include a notice of your

dispute. Request that the provider copy you on correspondence they

send to the bureau. Expect this process to take between 30 and 90

days. In many states, you will be eligible to receive a free credit report

directly from the credit bureau, once a dispute has been registered, in

order to verify the updated information. Contact the appropriate credit

bureau to see if you qualify for this service.

DIFFERENCES ACROSS CREDIT REPORTS TO
CHECK
What differences on my credit reports should I be concerned about?

When trying to understand differences on your credit report, the most

important things to watch for are:

Accounts that are reported by only one credit bureau. Check to make
sure such accounts are really yours.
Accounts reported as late or derogatory on only one bureau's credit
report. Were you really late on that account? If you were not late, you
should contact that creditor and the credit bureau to have the item
investigated.
Other negative items, such as collections or public records, that show
up on just one or two credit reports. Again, you should make sure
these items are accurate.

HOW TO REPAIR YOUR CREDIT AND IMPROVE
YOUR FICO CREDIT SCORE
It's important to note that repairing bad credit is a bit like losing weight:

It takes time and there is no quick way to fix a credit score. In fact, out

of all of the ways to improve a credit score, quick-fix efforts are the

most likely to backfire, so beware of any advice that claims to improve

your credit score fast. The best advice for rebuilding credit is to

manage it responsibly over time. If you haven't done that, then you

need to repair your credit history before you see credit score

improvement. The tips below will help you do that. They are divided up

into categories based on the data used to calculate your score.

3 IMPORTANT THINGS YOU CAN DO RIGHT NOW
1. Check Your Credit Report - Credit score repair begins with your
credit report. If you haven't already, request your free credit report and
check it for errors. Your credit report contains the data used to
calculate your score and it may contain errors. In particular, check to
make sure that there are no late payments incorrectly listed for any of
your accounts and that the amounts owed for each of your open
accounts is correct. If you find errors on any of your reports, dispute
them with the credit bureau and reporting agency.
2. Setup Payment Reminders - Making your credit payments on time
is one of the biggest contributing factors to your credit score. Some
banks offer payment reminders through their online banking portals
that can send you an email or text message reminding you when a
payment is due. You could also consider enrolling in automatic
payments through your credit card and loan providers to have
payments automatically debited from your bank account, but this only
makes the minimum payment on your credit cards and does not help
instill a sense of money management.
3. Reduce the Amount of Debt You Owe - This is easier said than
done, but reducing the amount that you owe is going to be a far more
satisfying achievement than improving your credit score. The first thing
you need to do is stop using your credit cards. Use your credit report
to make a list of all of your accounts and then go online or check
recent statements to determine how much you owe on each account
and what interest rate they are charging you. Come up with a payment
plan that puts most of your available budget for debt payments
towards the highest interest cards first, while maintaining minimum
payments on your other accounts
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