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Personal debt, whether it is credit cards, medical bills, or other unsecured loans, has

become a heavy burden for millions of Americans. There are lots of organizations that

advertise assistance regarding debt settlement. But why simply settle a debt if you could

get it dismissed? The following information discusses the difference between debt

settlement and debt dismissal, why dismissal is the better option, and how Helping

America Group can assist with debt dismissal.

The Difference between Settlement and Dismissal

Settling a debt with creditors usually involves the creditor agreeing to a reduced amount

that the debtor must pay. Companies that specialize in working with creditors often

negotiate debt settlements for their clients. Debt dismissal, on the other hand, means the

debt in its entirety does not have to be paid back. There are basically two kinds of debt

dismissals. A debt can be dismissed with or without prejudice. In simplest terms, without

prejudice means the plaintiff or debt collector has the option to sue you again. With

prejudice means the case is truly over and he does not have the option to sue you again

for the remainder of the debt.

Why Debt Dismissal is a Better Option

Settling debt, while reducing the amount that is owed, can still negatively affect an

individual’s credit score and overall financial situation. Creditors normally don’t settle

debts until they are already several months past due. This means a person has stopped

paying on the accounts, which in turn means being reported to credit bureaus, a dip in

your credit score, and sometimes harassing phone calls from debt collectors. Even if a

percentage of the debt is canceled, you’re still responsible for the remaining debt. There

are often times fees and penalties that have been incurred that still need to be paid as

well.

How to Get Your Debt Dismissed

The first step in getting debt dismissed is to stay involved and show up for court dates.

It’s estimated that at least 60 percent of people who are sued don’t even participate in

the lawsuits that are filed against them. This almost guarantees that the creditor will win

the case. Another important aspect of getting debt dismissed is asking the debt collector

to prove the case. This is called debt verification. Verification would at minimum include a

description of the amount that you are told you owe and the name and address of the

creditor that originally held the debt. Debt collectors are legally required to prove that you

owe exactly what they say you owe. Many times they can’t. This is because when a

creditor sells a particular account to a debt buyer the proper documentation doesn’t

always follow.

 

**Helping America Group (“HAG”) is not an attorney at law and does not give legal advice.

It is not a credit counseling service or a debt management or debt relief company. HAG

works directly and in conjunction with clients who are not currently involved in litigation

for debt related matters that the client discloses to HAG in its agreement with HAG. In the

event a client of HAG becomes involved in litigation for a debt related matter pertaining to

a debt that HAG has been working to get dismissed, HAG will recommend an attorney or

attorney network to represent client and HAG if necessary and applicable. Inquire further

for more details.
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