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It’s a lot easier to get into debt than it is to get out of it. Sometimes debts mount up from overuse of credit cards, but more

commonly, people incur large debts because of sudden, unexpected events like the loss of a job, a medical emergency or

the death of a spouse.

None of these types of crises are easy to deal with, and it’s even harder when you’ve got huge bills to pay on top of the stress

and heartache. For some people, the best way to relieve the !nancial stress is to !le for bankruptcy.

Bankruptcy is a legal process in which you pay some of your debts in exchange for the rest being discharged. This process

allows you to start over !nancially and can help you out of a real bind. It’s important to know exactly what you’re getting into

before you !le for bankruptcy.

 

What Bankruptcy Is and Isn’t

Bankruptcy is a legal process. When you !le for bankruptcy, a judge must look over your paperwork and approve it. Once

your bankruptcy is approved and you ful!ll all obligations related to it, your bankruptcy is discharged.

Bankruptcy is not a “get out of debt free” card. You still have to pay part of your debts and there may be negative e"ects on

your credit. Bankruptcy stays on your credit for seven to 10 years and may make it more di#cult to buy a home or car during

that time period. However, you can more easily rebuild your credit after a bankruptcy than while you are struggling to pay all

of your bills.

Most debts are dischargeable via bankruptcy, but some debts are not. In general, student loans, IRS debt, legal debts and

!nes, IRS payments and child support payments are not dischargeable.

 

Types of Bankruptcy

There are two main types of consumer bankruptcy.

Chapter 7 is a type of bankruptcy that is meant for lower-income debtors. This type of bankruptcy allows you to liquidate

some or all of your assets in order to pay part of your debt. Whatever debt is left over is then discharged.

In order to qualify for Chapter 7 bankruptcy, you must pass a means test proving that your income is less than the median

income for the area in where you live. In some cases, even if your income is higher, you may still qualify if you have enough

expenses to drive your disposable income down below the median.

Chapter 13 bankruptcy is meant for debtors with steady income. This type of bankruptcy involves entering a structured

repayment plan that lasts three to !ve years. You pay a lump sum to your bankruptcy estate executor and he or she

distributes it to your creditors. You must pay on time every month and must go to court to modify the agreement if future

!nancial problems interfere with your ability to pay. You must also get permission to take out any new debt, such as a car

loan, while the bankruptcy is active. Once the plan is completed, your remaining debt is discharged.

 

You Need an Attorney

Regardless of what type of bankruptcy you intend to !le, you’ll need to hire an attorney. Bankruptcy is complicated, and if

you don’t follow all the rules properly, your bankruptcy petition could be denied. While you are allowed to !le pro se, or

without an attorney, it’s better to have an attorney look over your paperwork and make sure everything is in order.

Bankruptcy can give you a chance at a better life after a major catastrophe lands you deeply in debt. Contact an attorney at

Boulder Law Group to !nd out if this is the best option for you.
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Need A Free Case Consultation ?

Your initial consultation costs you nothing. We don't ask for money until we've heard your story and are clear on how we can help you.$ SEND REQUEST
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