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DECLARATION OF FRANK PESTARINO

DECLARATION OF KEVIN TANG

I, KEVIN TANG, declare and state as follows:

1. I am a resident of the County of Orange, California. I am over the age of 18. I am a

member of Consumer Financial Alliance LLC (“CFA”), the Debtor in the instant chapter 7 

bankruptcy case. I have personal knowledge of the facts herein and, if called as witness, I would 

competently testify to their veracity in court.

2. On behalf of CFA, I caused to be filed the instant chapter 7 bankruptcy petition on 

November 23, 2019. The initial 341(a) meeting of creditors took place on January 6, 2020 and I

appeared as a representative of CFA.

3. The chapter 7 Trustee, Thomas Casey, continued the 341(a) to February 10, 2020, so 

that Debtor can give its clients notice of the bankruptcy filing.

4. A Substitution of Attorney was e-filed and served on January 7, 2020 at 12:07 PM,

making Krystina T. Tran of the Law Offices of Tran & Iserhien, PC, the new attorney of record for 

Debtor.  See Document 7.

5. On the same date at 4:25 PM, Thomas J. Lynch (“Lynch”) filed a Motion to Dismiss 

Chapter 7 Bankruptcy Pursuant to Federal Rules of Civil Procedure, Rule 12(b)(6), indicating that 

the hearing date was set for January 28, 2020 at 11:00 AM. See Document 10.

6. Thereafter, on January 17, 2020, Lynch filed an Amended Notice of Motion and 

Motion to Dismiss. See Document 11. The Amended Notice of the Motion to Dismiss indicated 

that the hearing was set for February 4, 2020 at 11:00 AM.

7. The Amended Notice of the Motion to Dismiss was filed eighteen (18) days prior to 

the hearing. The proof of service attached to the Amended Notice of Motion omitted service via 

electronic filing, and Lynch did not properly serve Debtor’s attorney of record a copy of the 

Amended Notice of Motion prior to January 17, 2020.

8. In or about October 2018, Lynch and I agreed to start a debt consolidation company.

I registered the company name Veritas Financial Solutions LLC (“VFS”) with the California 

Secretary of State on October 29, 2019.  Attached hereto as Exhibit “A” is a true and correct copy of 

the LLC Registration for VFS.
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KEVIN TANG

9. Thereafter, on or about February 4, 2019, I filed an amendment to the Articles of 

Organization for VFS, thereby changing the company name to Consumer Financial Alliance LLC.

Attached hereto as Exhibit “B” is a true and correct copy of the Amendment to VFS’ Articles of 

Organization.

10. Then, on March 8, 2019, Lynch and I executed a partnership agreement, agreeing that 

the partnership began December 15, 2018, and that we would have equal shares in the company.

11. I agreed to make all the initial capital contributions to start the company and to pay all 

company expenses until the company becomes “cash positive”, and to pay Lynch a salary of 

$5,000/month starting January 1, 2019, for twelve (12) consecutive months.

12. In addition, we agreed that neither I nor Lynch would take any distributions until my

total initial capital contribution is paid back in full. See Partnership Agreement attached as Exhibit 

A to Lynch’s Amended Notice of Motion.

13. Lynch assured me that if I would agree to contribute at least One Hundred Fifty 

Thousand dollars, that Lynch could build a successful business model that would net millions of 

dollars.  However, after eleven (11) months, I had invested more than $150,000, and the company 

was still running at a loss. At all times relevant, I personally guaranteed all company debts and 

contracts with third party vendors. Meanwhile, Lynch was receiving his $5,000/month salary 

without incident, made no financial contributions to the company, and did not personally guarantee 

any company debts or bills.

14. I did not want to contribute additional money into a failing business, and wanted to 

mitigate additional financial loss to the company and myself.  It was in the best interest of all parties

to terminate the partnership and dissolve CFA. However, Lynch refused to agree to the dissolution 

of the company.

15. Instead Lynch wanted me to sell my share of CFA to Lynch. However, other than the 

salary of $5,000/month Lynch was receiving from me, which was going to terminate December 15, 

2019, Lynch had no other source of income and was insolvent himself. As far as I was concerned, 

Lynch did not have the financial means to continue running the business.
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KEVIN TANG

16. Lynch filed a voluntary chapter 7 bankruptcy petition on January 15, 2019 in the 

Central District of California, Santa Ana Division; case number 8:19-bk-10153-SC. Attached hereto 

as Exhibit “C” is a true and correct copy of Lynch’s bankruptcy petition.

17. Lynch did not list his business interest in CFA (VFS at the time) and the partnership 

with me, nor did he disclose the $5,000/month salary he was supposed to receive starting January 15 

2019 – the date of his petition filing. He did disclose that he was collecting unemployment income 

in the amount of $1,800.  However, the petition was silent as to when unemployment benefits were 

going to terminate.

18. On or about April 4, 2019, Lynch filed amendments to Schedules A/B, I and J.

Attached hereto as Exhibit “D” is a true and correct copy of the amendment to Lynch’s schedules.

The amendment to Schedule A appears to list shares in other businesses, but again fails to disclose 

Lynch’s share in CFA and the partnership with me. In addition, the amendment to Schedule I still 

indicates that Lynch is unemployed, and still fails to disclose Lynch’s $5,000/month salary.

19. Lynch did disclose on his Statement of Financial Affairs that he was a defendant in 

two (2) other pending lawsuits: (1) Liberty Debt Solution vs Thomas Lynch, et al. filed in the 

District Court, Clark County, Nevada, case number A-18-780085-C, for breach of contract; and (2)

OC West, LLC v. Thomas Lynch, et al., filed in the Orange County Superior Court, case number 30-

2018-00983118-CU-CL-CJC for breach of contract. These two (2) lawsuits both allege Lynch 

defrauded the plaintiffs of money, inducing them to invest hundreds of thousands of dollars into a 

debt settlement company.  Attached hereto as Exhibit “E” and “F” respectively are true and correct 

copies of the Nevada and Orange County Superior Court lawsuits against Lynch.

20. Lynch, upon learning of my desire to close CFA operations, removed all client files 

and computers from CFA’s offices.  I was completely shut out from access to the clients and their 

information.  Further, Lynch went into CFA’s business bank account and misappropriated funds in 

the account for himself on December 3, 2019. Attached hereto as Exhibit “G” is a true and correct 

copy of CFA’s December 2019 bank statement showing the transfer of $1800 to Lynch’s bank 

account ending in 9747 (see Exhibit D, Schedule A item 17.1 where this account is listed as Lynch’s

personal checking account).
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KEVIN TANG

21. In order to preserve the assets and status quo of the company, I removed Lynch from

the business accounts. However, Lynch was able to reinstate his privileges.  I then notified Mr. 

Casey, the Chapter 7 Trustee, that Lynch was converting assets of the company for his own personal 

use.

22. At the initial meeting of creditors on January 6, 2020, Lynch appeared at the 341(a)

seeking to examine me who appeared as a representative of the Debtor.  Lynch claimed he was a

creditor of the Debtor and had the right to examine me.  However, Lynch is not a creditor. CFA 

does not owe Lynch any money.   

23. At the 341(a) Mr. Casey advised me that the clients need to be notified of the

bankruptcy filing.  I advised Mr. Casey that Lynch is in possession of all the clients’ information.  

Mr. Casey continued the 341(a) to February 10, 2020, and requested that Lynch turn over the clients’ 

mailing addresses to me, and that notice must be made to the clients and a proof of service must be 

filed by January 17, 2020.  As of the date of this opposition, Lynch has refused to turn over the 

information needed for Debtor to comply with Mr. Casey’s demands. 

24. Debtor’s counsel and I have discussed a possible settlement with Lynch. As of the

date of this declaration, I Lynch has not provided a draft of the settlement to me or Debtor’s attorney 

Ms. Tran.  

25. The instant chapter 7 bankruptcy was filed out of necessity.  CFA is running at a

deep financial loss, and it is uncertain when or even if it will ever be able to pay back all the debts 

incurred. 

I declare under penalty of perjury under the laws of the State of California that the foregoing 

is true and correct. 

Dated:  January  _____, 2019
KEVIN TANG
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